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U.S.-USSR MILITARY BALANCE VIEWED, PART 2? 


HK060600 Beijing BEIJING REVIEW in English No 4, 28 Jan 85 pp 25-27 


[Article by Shi Wuqing: "Superpowers Reach Military Balance" -- second and last part; 
abridged from an article in the JOURNAL OF INTERNATIONAL STUDIES No 1, 1985] 


[Text] Conventional Strength 


In recent years the Soviet Union and the United States have attached increasing 
importance to building up their conventional forces while continuing to develop 
nuclear arms. Both have developed their own strengths in weapons and forces, but 
they are basically balanced. 


The Soviet Union has a big edge in its ground forces, which include some 2 million 
troops, 193 combat divisions, 51,000 tanks and 34,000 artillery pieces. The United 
States is decidedly inferior in this respect. It has only 780,000 officers and 
soldiers, 19 combat divisions (three of them are actually nine brigades and regiments), 
12,000 tanks and 5,200 artillery pieces. 


However, the air-borne divisions of the U.S. Army have 8,800 aircraft, far more than 
the Soviets. And U.S. anti-tank strength is also superior to the Soviets. There are 
strong and weak points in the military equipment on both sides. Of the tanks and 
armoured cars, the Soviet T-62 tank is about equal to the U.S. M-60, the Soviet T-72 is 
superior to the U.S. M-60 and the Soviet T-80 is inferior to the U.S. M-l. The Soviet 
BMP armoured vehicle is superior to the U.S. M-113, bit the U.S. M-2 and M-3 armoured 
cars are superior to the BMP. Soviet artillery has an advantage in range, but U.S. 
artillery is more accurate. 


The U.S. ground attack aircraft and armed helicopters are superior to their Soviet 
counterparts, as are the guidance systems on U.S. anti-tank missiles. As for the 
fighting capability of the Soviet Army, it posses strong firepower, quick mobility and 
armoured assault capabilities. The Soviet Army can move quickly and carry out an 
offensive over a wide area. Co-ordination between the U.S. ground and air forces is 
stronger, and U.S. troops may partially offset the Soviet armoured car's edge by 
resorting to their superior anti-tank capability. 


The Soviet Air Force has a slight edge in numbers, but the United States is superior 
in quality. The Soviet Air Force and air defence force have 1 million troops, includ- 
ing the air defence missile forces. It also has more than 11,000 planes of various 
types. The U.S. Air Force numbers 609,000, with more than 9,000 planes. However, 

the U.S. jets are more advanced in quality than the Soviet jets and they have an edge 
in mobility, low-altitude capability, electronic equipment and all-weather fighting 
capability. They are also superior in long-range air assaults, dogfights and 
automatic command. The Soviet Union has a sophisticated air defence system consisting 
of high, middle and low air defence missiles, which, to a certain degree, counteracts 
the air superiority of the U.S. Air Force. 


The United States has a much superior Navy compared to the Soviet Union. The U.S. naval 
forces total more than 700,000, which the Soviets have about 500,006. There are 

more than 500 active U.S. vessels, with a gross tonnage of more than 3.8 million tons. 
The Soviet vessels total 2,100 and the gross tonnage is more than 4 million tons. 
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However, Soviet vessels include tugboats, investigation, surveying and transport ships, 
while the United States does not include such ships in its military inventory. If the 
U.S. Navy takes into account such vessels, its total number comes close to the Soviet 
number and the gross tonnage tops that of the Soviet Navy. 


The U.S. fleet consists of many large nuclear-powered ships that are armed and capable 
of long voyages. The U.S. fleet excels in fighting in distant seas, in carrying out 
amphibious operations, in anti-submarine attacks and in resupplying its ships while at 
sea. Furthermore, the U.S. Navy has a fairly complete system of overseas naval bases 
that allows it to conduct long-term operations. Most notably, the United States pos- 
sesses 13 aircraft carriers which can carry a total of more than 1,000 aeroplanes with 
strong air assault and mobility capability. This is something the Sov et Navy cannot 
match. 


The Soviet Navy has fewer warships capable of fighting on the open seas, and it is weak 
at providing air cover and at resupplying ships at sea. Soviet warships are susceptible 
to blockade, as the Soviet Navy lacks reliable overseas bases. As a result, it is dif- 
ficult for the Soviet Navy to contend with the U.S. Navy in distant waters. However, 
the large number of submarines in the Soviet Navy constitute a threat to U.S. war and 
transport ships. Meanwhile, Soviet vessels and naval jet fighters are equipped with a 
large number of missiles and have strong offensive power. The anti-ship missile of the 
Backfire bomber, in particular, can disrupt U.S. operations in central Atlantic and 
Pacific. The Soviet Navy, operating in waters near the Soviet coastline, still consti- 
tutes a considerable threat. 


In comparison with their other military forces, the U.S. and Soviet strategic air de- 
fense forces have developed slowly. As a whole, the current Soviet and U.S. air defense 
weapons and civilian defense systems are far from meeting the needs of future nuclear 
war. However, in comparision, Mosczw has paid more attention to this than Washington, 
and the air defense forces on Soviet territory are much stronger than in the United 
States due to the differences in geography and other factors. 


Strategic Air Defense 


As for defense against air attack, the Soviet Union has more hostile countries surround- 
ing its borders than the United States, so it has strengthened its defense. NATO bomb- 
ers could fly directly to targets deep in the Soviet hinterland. U.S. strategic bombers 
outnumber Soviet bombers and carry more offensive firepower, thereby constituting a grave 
threat to strategic targets deep within the Soviet Union. Therefore, Soviet air defense 
forces are extensive, equipped with more than 2,000 interceptor planes and about 10,000 
air defense missile launchers. The United States is far from the European and Asian 
theatres and its neighbouring countries, with the exception of Cuba, are not antagonis~ 
tic. In addition, the fewer numbers cf poorer-quality Soviet long-range bombers pose 
little threat to the U.S. Continent. Therefore, U.S. air defense forces are composed of 
only 300 interceptors and 400 air defense missile launchers. 


Neither the Soviet Union nor the United States has effective defense means against 
strategic ballistic missiles. The Soviet Union has 64 anti-ballistic missiles deployed 
around Moscow, some of which have been recently replaced or improved. The United 
States also deployed anti-ballistic missiles in 1975, but they were removed in 1976 due 
to their high cost and lack of effectiveness. 
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At present the Soviet Union and the United States are energetically studying and 
manufacturing effective defence measures, but they cannot make a breaxthrough in a 
short period. And depicyment of such a defence system is a long time away. 


In the field of civilian defence, the two countries have placed their emphasis on 
evacuating populations in case of attack. At the same time, they have both built up 
some civilian defence facilities. However, the Soviet Union has attached more. 
importance to civilian defence, spending more, emphasizing training and building more 
bomb shelters. 


Other Related Factors 


In other fields related to military strength, the Soviets are generally in a better 
position than the United States. for example, the Soviet population is more than 
270 million, while the U.S. population is just over 220 million. The Soviet Union 
follows a military conscription system, while the United States has adopted an all- 
volunteer system, so the troop resources of the Soviet military are more sufficient 
and mobilization is faster. 


In the field of strategic material resources, both the Soviet Union and the United 
States are strong and self-reliant. In comparison the Soviets have a slight edge, as 
they are self-reliant in almost all strategic materials. The United States has to 
import some strategic materials and minerals from abroad. Therefore, it must rely on 
overseas trade and shipping, which could be cut off during wartime. 


Geographically speaking, the Soviet Union is close to the main points of rivalry and 
the likely battlefields of future wars, Europe and the Middle East. In fact, the 
Soviet Union is connected to both areas. This is conducive for the Soviets using the 
strong power of their ground troops and the superiority of their armoured cars. It 
would also allowthe Soviets to maintain naval and air superiority for a limited time 
in a limited area. Because of its long distance from the battlefronc, the United 
States would have many problems with its logistics and reinforcements. 


In political systems, there are big differences between the Soviet Union and the 
United States. The Soviet Union is able to make strategic decisions quickly, closely 
guard its secrets and rapidly trans‘orm its peacetime economy into a wartime economy. 
Constrained by various factors at home, the speed at which the United States makes 
decisions and mobilizes is much slower. 


Of course, the United States has some favourable conditions. For instance, the United 
States is economically stronger than the Soviet Union and has a better chance of sus- 
taining a lcng war effort. U.S. technology is more advanced and the potential for 
Study and development of new weapons is greater than in the Soviet Union. The economic 
and military strength of the U.S. allies, including West European nations and Japan, 

is stronger than that of the Soviet allies. The United States also has a complete 
circuit of military bases around the globe. Although the Soviet Union has a number 

of naval and air base for its use abroad, it can directly control only a few of then, 
mainly in East European countries and in Mongolia. 


From this analysis, one can see that the Soviet Union has an edge in the oumber of 


troops, weapons and equipment and it has eliminated or narrowed the gap with the United 
States in the quality of some weapons and equipment. 
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The United States maintains superiority in the quality of its weapons and equipment and 
it has surpassed the Soviet Union in reconnaisance intelligence, command, telecommunica- 
tions and electronics. In other factors directly concerning milita*y strength, the 
Soviet Union has an edge. But on the whole, the Soviet Union and the United States 

are at a balance. Neither can use force to defeat the other and neither can subject 
the other to its political demands. 


To contend for military superiority is the stated policy of the two superpowers. On 
this point neither can easily compromise. As the comparison of military strength 
between the Soviet Union and the United States shows, one can expect the Soviet-U.S. 
arms race to continue, and what's more, a clear victory looks unlikely for either. 


Since Ronald Reagan took office, the United States has pursued a policy of "arms 
expansion,” explicitly calling for military superiority over the Soviet Union. Out of 
political considerations, Reagan has since downplayed this demand to “restoration” of 
Strategic balance. But in actual fact, he seeks to win military superiority on the 
basis of economic and technological strengths. To achieve his purpose Reagan has 
raised U.S. military expenditures to USS$1,600 billion from 1984 to 1988, more than 
US$300 billion each vear, a peacetime record. The re-election of Reagan as President 
shows that the United States will continue its large-scale arms expansion. 


The long-term goal of the Soviet Union is undoubtedly to seek military superiority 
over the United States. Such an attempt was apparent during the 1970s, when it 
attained strategic balance with the United States. From the 1980 onward, with Soviet 
economic difficulties deepening and the United States speeding up its own pace of 
arms expansion, the inability of the Soviet Union to achieve its ambitions became 
obvious. The Soviet Union realizes that it is impossible to win such superiority, 

so it has adopted a realistic attitude, emphasizing a strategic balance with the 
United States. 


At present, a new round in the arms race is progressing rapidly. The United States 

is on the ofrensive. However, an approximate balance of military strength between the 
Soviet Union and the United States will be the norm at least throughout the 1980s. 

The reasons are as follows: 


First, neither country has the economic strength to escape the rough military balance. 
Their economies have entered a period of slow growth. The Soviet Union lost its 

edge in development speed during the 1970s. Since the mid-70s, the Soviet gross 
national product has been about two-thirds the level of the United States GNP. The 
disparity will not undergo much change during the next decade. The United States 

has a certain economic edge and its military spending in recent years has increased 
faster than Soviet spending, but it is difficult for the U.S. administratior to keep 
up the high level of military spending due to various factors at home. Even if the 
United States greatly increases its military expenditures in the future, the outlay 
for the development and purchase of new arms and equipment will not surpass the Soviet 
Union by too great a margin, because a larger proportion of the U.S. military budget 
is used up for payroll than its Soviet counterpart. Thus the increase in military 
expenditure will not allow the United States to seize military superiority. 


Second, neither country has the technological superiority to break through the rough 
military balance. Considering the technological level of the existing arms and 
equipment on both sides, one notes that neither side will win military superiority 
by developing its current arms and equipment. 
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The two sides already have enough nuclear weapons and conventional weapons, so increasing 
the numbers will have no real effect. There is room for improvement in quality, but 
neither side will eliminate the other's ability to counterattack. Under such circums- 
tances the two countries have been energetically developing their strategic defence 
systems, attempting to deprive the other side of the ability to attack and counter- 
attack. 


However, neither side can make a breakthrough in this field in a short period and 
development is even further away. Moreover, the history of the Soviet-l’.s. arms race 
proves that neither side can monopolize advanced military technology for long, because 
their military strength and technological level are increasingly close. One side 
masters a new weapon -- the other quickly overtakes it. The emergence of a new 
technology is followed by the birth of another technology. This constitutes the 
spiraling escalation of the spear and the shield. 


The escalation of arms between the two countries has caused both to squander a lot 

of financiai and material resources, but it has not helped make either country safe 
and secure. It only aggravates international tension and brings the threat of war 
upon the whole world. The people of various countries, including farsighted Soviet 
and American people, are therefore demanding with even greater urgency that the arms 
race be ended. They ask that both countries adopt a serious attitude and negotiate 
nuclear reductions. It can be seen that this is the only and sane alternative to the 
uninterrupted arms race between the two superpowers. It is a positive factor to safe- 
guard world peace and coincides with the fundamental interests of the Soviet and 
American people. 


FOREIGN COOPERATTON SOUGHT IN PROSPECTING, MINING 


0W061650 Beijing XINHUA in English 1606 GMT 6 Feb 85 


[Text] Beijing, February 6 (XINHUA) -~ The Chinese Ministry of Geology and Minerals 
has decided to extend its cooperation with foreign countries to geological prospecting 
and mining of minerals. 


The cooperation will also include exploration and development of geothermal and other 
energy resources, the development and processing of marble, gems and other minerals 
and well drilling abroad, says an official from the ministry. 


Projects ar» being discussed with businessmen from Japan, Federal Germany, Portugal, 
Thailand and Hong Kong, the official said. 


This is called for by the growing need of large scaled economic development in the 
.ountry, he added. 


The ministry cooperated on over 300 projects with foreign firms last year, including 
oil and natural gas projects with Japan in Inner Mongolia, geological study of the 
Himalayas with France, and niobium and tantalum prospecting with Federal Germany in 
Guangdong Province. 


The ministry signed several hundred contracts with foreign firms on technology and 
equipment imports and prospecting in Asia and Africa. 
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FOREIGN MINISTRY SPOKESMAN ON VIETNAM, CAMBODIA 


0WO70933 Beijing in Vietnamese to Vietnam 1400 GMT 6 Feb 85 


[Text] At a press conference held today in Beijing, the spokesman of the Chinese 
Foreign Ministry Press Department said: The current Sino-Vietnamese border situation 
still remains very strained. Only when the Vietnamese troops end all their military 
provocations and intrusions can the situation there be alleviated. He also answered 
questions posed by reporters. 


To a question on how China views the fifth Cabinet meeting of the Coalition Government 
of Democratic Kampuchea [CGDK] convered by Samdech Norodom Sihanouk, he replied: As the 
Vietnamese aggressor troops were mounting a large-scale offensive against the Cambodian 
Patriotic Armed Forces, Samdech Norodom Sihanouk recently convened the fifth Cabinet 
meeting of the CCDK. This shows the ever-increasing political influence of the coali- 
tion government inside and outside Cambodia as well as the further enhancement of its 
military strength ard unity. A joint communique of the meeting also exposes the 
political tricks played by the Vietnamese authorities and their military schemes, 
strongly condemns the Vietnamese aygressors’ crimes against the Cambodian people, and 
expresses the determination oi the Cambodian people to carry on the anti-Vietnamese 
struggle until the Vietnamese aggressor troops completely withdraw from Cambodia. 


The Chinese Government and people warmly congratulated and highly praised the meeting. 
We believe that, inspired by the CCDK Cabinet meeting, the Cambodian Patriotic Arme< 
Forces and people, led by Samdech Norodom Sihanouk, will put up a more powerful resis- 
tance against the Vietnamese aggressor troops, defeat their frenzied attacks, and win 
victory over the enemy's seventh dry-season offensive. 


When asked by a newsman on China's comments on the so-culled conference of foreign 
ministers of the three Indochinese countries and its communique, the Press Department 
spokesman answered: We realize that Vietnam has no good will at all in the settlement 
of t’e Cambodia issue. The conference of the foreign ministers of the three Indochinese 
countries and its communique are nothing but a propaganda trick played by Vietnam in 
coordination with its dry-season offensive. People can only despise the conference and 
its communique. 


A newsman asked: Foreign Minister Wu Xueqian recently stated that if Vietnam invades 
Thailand, China will not stand still and watch. What did he mean by that? 


The Press Department spokesman replicd: It is the consistent stand of the Chinese 
Government and people to support the just struggle of all world peoples and nations 
against foreign invasion. If Vietnam is so bold as to invade Thailand, China will 
resolutely support the Thai Government's and people's struggle against invaders. 


Another newsman asked: While constantly encroaching on Thailand, Vietnam has also con- 
stantly encroached on China. Have the Chinese border troops, in the process of counter- 
attacks, soved into Vietnam's territory? What is the Sino-Vietnamese border situation? 


The Press Department spokesman answered: The Chinese border troops were forced to mount 
self-defense counterattacks to protect their sacred territory against Vietnam's provoca- 
tions and encroachments on the Chinese border areas. The current Sino-Vietnamese 

border situation still remains very strained. Only when the Vietnamese troops end all 
their military provocations and intrusions can the situation there be alleviated. 
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A newsman asked: In his written answers to an AP correspondent's question on 4 
February, the charge d'affaires ad interim of the Vietnamese Embassy in China criticized 
China and the United States for entering into a military collusion, saving that China 
has purposely caused a troublesome situation at the Sino-Vietnamese border. What is 
China's comment on this statement? 


The Press Department spokesman replied: The Vietnamese charee d'affaires’ remarks are 
a repeat of Vietnam's anti-China agruments. We feel regret about his having made such 
remarks in Beijing. 


A newsman asked: In its 2 February statement, the Vietnamese Foreign Ministry criti- 
cized the spokesman of the Chinese Foreign Minietry Press Department for creating a very 
tense atmosphere when he stated at a press conference on 30 January that the Chinese 
border troops are ready to fight back against the enemy intruders. What is vour conm- 
ment on this criticism by the Vietnamese Foreign Ministry? 


The Press Department spokesman answered: It is the Vietnamese authorities who have 
created the Sino-Vietnamese border tension. Faced with the Vietnamese side's military 
provocations and encroachments, our consistent stand is that we will not touch vou if 
you do not touch us and vice versa. 


RENMIN RIBAO REPORTS CGDK CABINET COMMUNIQUE 


HK061105 Beijing RENMIN RIBAO in Chinese 6 Feb 85 p 6 


{[Report: “Coalition Government of Democratic Kampuchea Cabinet Meeting Issues 
Communique" } 


[Text] On 3 February 1985, the Coaliton Government of Democratic Kampuchea Cabinet 
meeting held its fifth session under the auspices of the chairman of Democratic 
Kampuchea, Norodom Sihanouk. Premier Son Sann and Khieu Samphan, vice chairman of 
Democratic Kampuchea in charge of foreign affairs, took part in the session. 


The communique issued after the session said: "The Cabinet meeting expresses its sat- 
isfaction with the good development of the situation in Cambodia in respect to military 
affairs, politics, and diplomacy. In particular, the military situation in the present 
seventh dry season is even better than that of the sixth dry season. In the last 6 
years, the military condition of the Vietnamese enemy has become worse. The morale of 
their troops is decreasing continuously and Vietnam can no longer act as the supply 
base for the Vietnamese war of aggression against C»mbodia. 


"As for the resistance forces, they attack the enemy everywhere inside the territory 
of Cambodia. In the Tonle Sap region, our troops are dealing relentless blows to the 
Vietnamese enemy along the banks and in the interior areas, thus constituting a serious 
threat to them. If they only attempt to restrain our resistance forces within the ter- 
ritory of Cambodia, their war of aggression against Cambodia is sure to end in failure. 
Therefore, they are doing their best to concentrate their troops on the western border 
of Cambodia to launch attacks on us, in a bid to realize their propaganda goal and at 
the same time to restrain our troops. However, their efforts will be in vain because, 
when they have concentrated their troops on the border, the interior of Cambodia will 
be weak in military strength, which provides a good opportunity for us to launch at- 
tacks, penetrating even deeper into the eastern part. Furthermore, once the Vietnamese 
enemy has reached the border battleline, they enter our defense line, which will enable 
us to inflict heavy casualties on then.” 
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The communique said: “The Cabinet meeting holds that the final desperate efforts of the 
Vietnamese in launching military attacks in this dry season against the three factions 
of the Coalition Government of Demccratic Kampuchea demonstrates the fact that aside 
from expanding its political influence both inside and outside Cambodia, the coalition 
government is also growing stronger and stronger in terms of its military strength. 
The Cabinet meeting also notes that the present ferocious attack of the enemy against 
the armed Forces of the Coalition Government of Democratic Kampuchea and civilians 

is not only failing to weaken the link that connects the three factions of the coali- 
tion government, but, on the contrary, serves to further strengthen this link between 
the three factions as well as the links between the three factions and other Khmer 
patriots in various localities. 


"Therefore, the Cabinet meeting is determined to further strerethen the unity of the 
Coalition Government of Democratic Kampuchea headed by its chairman, Prince Norodom 
Sihanouk so as to carry on the struggle against Vietnam, till the complete withdrawal 
of its troops from Cambodia according to the relevant UN resolutions.” 


The cemmunique said: “The cabinet meeting again strongly denounces: The Vietnamese 
schemes and intrigues to split the tripartite coalition government; Vietnam's starva- 
tion policy and the most inhuman and genocidal crime committeed by Vietnam, which is to 
barbarously send the Cambodian people to clean up the jungle along its supply lines 

in all parts of Cambodia; their cowardly attack on the demilitarized refugee camps 
along the Thai-Cambodian border; their mean policy of "Vietnamization’ of Cambodia 

by pushing large numbers of Vietnamese immigrants into Cambodia in order to annex 
Cawbodia.” 


The communique stressed: "If the Vietnamese troops fully withdraw from Cambodia 
according to the relevant UN resolutions passed by an overwhelming majority for 6 years 
running, the Cambodian question can be solved.” The communique pointed out: “The 
Vietnamese behavior has shown that it has no sincerity in its repeated suggestion of 
finding a peaceful solution for the Cambodian question through negotiations. It also 
shows that Vietnam has met with difficulties in realizing its ambition of annexation. 
It is diplomatically isolated, it has serious economic difficultie. at home and it 

is being troubled by its internal polticial problems, and wo on and so forth. There- 
fore, the Cabinet meeting calls for the international community to continue to exert 
various kinds of pressures of Vietnam so as to force it to find the political solution 
for the Cambodian question." 


The communqiue finally expressed thanks to all the peace-loving and independence-loving 
countries in the world for their support and help in the Cambodian people's just anti- 
Vietnamese struggle led by the Coalition Government of Democratic Kampuchea, headed by 
its chairman, Prince Norodom Sihanouk. 


ASEAN ASKS SOVIET ENVOYS TO HALT SRV_ SUPPORT 


OWO61918 Beijing XINHUA in English 1848 GMT 6 Feb 85 


[Text] Manila, February 6 (XINHUA) -- The Association of Southeast Asian Nations 
(ASEAN) today called on the Soviet Union to dissuade Vietnam from continuing its armed 
attacks on Kampuchean refugee camps, the PHILI) PINE NEWS AGENCY reported. In an aide- 
memoire issued to all Soviet ambassadors in the ASEAN capitals, the ASEAN said the 
continued Soviet support for the unlawful Vietnamese occupation of Kampuchea is a 
“major obstacle” to the enhancement of ASEAN-Soviet relations. 


The ASEAN's simultaneous course of action followed recent Vietnamese military attacks 
against Kampuchean civilian camps, Deputy Philippine Foreign Minister Pacifico Castro 
told a press conference today. 


1. 7 Feb 83 E 4 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


Castro said at exactly 1) a.m. {0300 GMT) today, Manila time, al! Soviet ambassadors 
in ASEAN capitals -- except Brunei which does not have diplomatic ties with the 
Soviet Union -- received the aide-memoire expressing the ASEAN position on the 
Kampuchean issue. The ASEAN countries include the Philippines, Indonesia, Malaysia, 
Singapore, Thailand and Brunel. 


The aide-memoire said ASEAN is “alarmei and greatly concerned” over Soviet support to 
Vietnam “as it enables Vietnam to adv mce its hegemonic design in the region and to 
continue its military activities a,<inst the Kampucheans.” 


“The hardships caused by Vietnamese armed attacks place an intolerable burden on the 
international community, especially on Thailand, to provide humanitarian relief to 
these innocent civilians,” it said. 


In the same document, ASEAN also expressed the hope for the Soviet Union to persuade 
Vietnam that the way to assure its security is not through armed force but through 
negotiation of a political settlement of the Kampuchean problen. 


-_—-——_ + —-— 
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[Text] Beijing, February 5 (XINHUA) -- The visiting Governor of Macao Vasco Fernand 
Leote de Almeida e Costa and Mrs Maria Claudiana de Almeida e Costa were honored at 
a banquet here tonight. 


The banquet was given by Zheng Tuobing, Chinese vice-minister of foreign economic 
relations and trade, on behalf of Minister Chen Muhua. 


Zheng said at the banquet that Chinese President Li Xiannian'’s visit to Portugal last 
year had strengthened Sino-Portuguese friendly relations and cooperation. Portuguese 
President Antonio dos Santos Ramalho Eanes was to visit China, he said. The visit 
would certainly make fresh contributions to Sino-Portuguese friendship. 


He said that the Macao governor had, during the three and a half years since he took 
up the post, made positive efforts to strengthen the ties between Macao and China's 
mainland and to expand Macao's economy. He said he believed that through their joint 
efforts the two areas would have an increased economic cooperation and more contacts 
in other fields. 


In reply, the governor said Macao had perceived the benefit of cooperating with the 
mainland in recent years. The mainland's economic growth and implementation of the 
policy of opening to the outside world was of vital importance to Macao's development, 
he added. 


In the afternoon, the governor and his wife visited the palace museum here. 


gPY NALIEY 
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CPC MESSACE HAILS FRENCH COMMUNIST PARTY 


OWO61L013 Peiting XINHUA in English 0952 GMT 6 Feb 85 


[Text] Beijing, February 6 (XINHUA) -- The Centra! Committee of the Communist Party 
of Chima (CPC) today sent a message to the Centra! Committee of the Communist Party 
of France, warmly congratulating the opening of its 25th Congress today. The message 
says, “Carrving on the revolutionary tradition of the French labor movement, the 
french Communist Party has for long waged an inflexible struggle for safeguardirg che 
rights and interests of the working class and laborers of France and maintaining the 
independence and dignity of the French nation. The glorious exploits of the French 
Communists have Long been inscribed in the annals of history and wi'l never be 
effaced from the memory of the French people.” 


“Today,” the message continues, “the Communist Party of France is making appreciable 
efforts to seek a way to a socialism adapted to the French reality and working 
unflaggingly for the safeguarding of peace in Europe and in the world, The Chinese 
Communist Party and people follow with solidarity and interest the just struggle waged 
by the French Communist Party and the French people.” 


The messace expresses the conviction that the French Communist Party will surmount all 
the obstacles and difficulties lying ahead in its march forward and will win new 
victories, as long as it persists in applyiixg the universal principles of scientific 
socialism to the reality of France, strengthening party unity, bringing into play the 
Initiative and creative spirit of all its members, and getting united with the French 
working class and various strata of the French people. 


In conclusion, the message wishes the 25th Congress of the French Communist Party every 
success and the friendship between the two parties and the two peoples be further 
developed, 


COAL MINING COOPERATION AGREEMENT SIGNED WITH FRG 


OWO61248 Beijing XINHUA in English 1224 GMT 6 Feb 85 


Text! Beijing, Feoruary 6 (XINHUA) -- China and the Federal Republic of Germany signed 
an economic co-operation agreement here today over the construction of two new coal 
mines in Shanxi Province. 


Li Ke, deputy to the minister of foreign economic relations and trade, and F.R.G. 
Ambassador to China Dr. Per Fischer signed the agreement on behalf of their governments. 


Under the agreement, the F.R.G. Government will grant technical assistance worth 
4,500,000 DM for the feasibility studies and co-operative designing of the Chengzhuanv 
and Changcun coal mines. 


The two sides agreed that co-operative designing should consist of two stages. The 
first will be carried out in Federal Germany and the second stage will be done in 
China on detailed design work, 


Annual output of each mine will be four million tons. 
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XI ZHONGXUN ADDRESSES UNITED FRONT WORK MEETING 


OWO70101 Beijing XINHUA Domestic Service in Chinese ]238 GMT 6 Feb 85 


[Text] Beijing, 6 Felt) (XINHUA) -- The United Front Remains a Magic Weapon -- the 
gist of a speech by Comrade Xi Zhongxun at the national conference on the theory 
of united front work on 6 February. 


I warmly congratulate you on today's opening of the national conference on the theory 
of united front work. This is the first meeting on the theory of united front work 
held by the Central United Front Work Department since the founding of the People's 
Republic, as well as the first national meeting of researchers of united front work 
theory. I believe that with your concerted efforts, the conference will be very 
fruitful and will play an important role in creating a new situation for research on 
the theory of united front work from now on, 


In the 6 years since the convening of the 3d Plenary Session of the llth CPC Central 
Committee, the face of our country has undergone great and profound changes. The 
Chinese nation is beginning its third leap forward in this century. At home, the 
political situation of stability and unity is being consolidated day by day. Party 
rectification is proceeding smoothly, and the first stage of party rectification has 
basically attainec its objectives. We have taken even bigger strides and made new 
progresses in enlivening the domestic economy and opening to the outstide world. 

Our national economy is growing steadily and the situation of the revenues is very 
good. In foreign relations, our independent foreign policy has won great victories. 
In particular, the Governments of China and Britain, through joint efforts, have 
satisfactorily settled the Hong Kong question, This is an example of applying the 
principle of “one country, two systems" in peacefully settling complex questions left 
over from the past. This example will surely yield positive effects on Taiwan's 
return to the motherland to complete the reunification of the motherland. It also 
provides a new way to settle certain international disputes. 


In the last 6 years, we have made great achievements in united front work, which 
includes nationalities affairs and religious work. We have corrected energetically 
the erroneous "left" guiding thought and shifted the stress of united front work onto 
serving the socialist modernization. We have implemented various united front 
policies and mobilized the positive factors of all quarters. Now the patriotic united 
front in China is unprecedentedly comprehensive, vigorous, and very active. We may 
say that this is the best period since the founding of the People's Republic. 


All our achievements of the last 6 years were made under the leadership of the CPC 

with the joint efforts of the workers, peasants, and intellectuals of all nationalities 
and all democratic parties, mass organizations, and patriotic forces, Our achievements 
fully prove that the present CPC Central Committee is a good core of leadership, and 
that the line, principles, and policies laid down since the 3d Plenary Session of the 
llth CPC Central Committee are complete correct, enjoying immense popular support. At 
present, all fronts in our country are thoroughly studying and implementing the 
"Decision of the CPC Central Committee of Reform of the Economic Structure” adopted 

by the 3d Plenary Session of the 12th CPC Central Committee. An overall reform with 
the focus on cities is being unfolded in a prudent and firm way according to the steps 
set by the party Central Committee. Under the new circumstances, the united front must 
subordinate itself to and serve the economic structural reform, the socialist moderni- 
zation, and the three great tasks of reunifying the motherland, opposing hegemonism, and 
defending world peace. The united front, with great vitality, was a magic weapon, and 
it still is. 


// 
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If wc do not firmly grasp this magic weapon and make full use of it, we will be 

unable to accomplish the important tasks of cur party and our country. In different 
periods, the united front's tasks change along with the change in the party's line, 
principles, and policies. However, I maintain that there should be united front work 

at any time. There should also be united front work in every locality, and in every 
party, organization, or organ. United front work is to uphold the four basic principles 
be united, and look forward under the general objective of struggle. Judging from this, 
the role of the united front under the new historical period is not unimportant, but 

is even more important. The scope of the united front is not diminished but expanded. 
The targets of united front work are not reduced but increased. Consequently, united 
front work must be continually strengthened, not weakened. 


It must be acknowledged that, notwithstanding the many successes achieved in united 
front work, there is still a gap and inadequacies if measured against its historical 
mission. first, ideologically the "leftist" influences have not been thoroughly 
eradicated. This is the most serious drawback in the united front. Particularly 
because we are the ruling party, we must all the more pay attention to this question at 
all times and in all matters. Presently there are many comrades, including comrades 

of the united front departments, who are reluctant to hold consultations with sonparty 
personages; who do not listen to nonparty personages ' opinions and criticism;  r, 

who adopt a perfunctory manner by not hoidcing heart-to-heart talks, or even act like 

an overlord or tyrant, and stifle the differing opinions so that nonparty personecees' 
enthusiasm and initiative in contributing to the four modernizations and the cause ot 
unification of the motherland cannot be fully brought into play. Second, policy imple- 
mentation still calls for more efforts. Some localities and units do not show consider- 
ation for the overall situation, ignore party discipline, pay no attention to the 
party's interests and influences, procrastinate in carrying out policy, or even show 
resentment. Some leaders practice serious bureaucratic work style. In the implementation 
of policy, they do not go beyond making an appeal and do not personally and firmly take 
charge of implementation work and practically solve problems one by one. Third, organi- 
zationally the ranks of the united front departments do not meet the requirements of the 
new historical period. Some ignorant people, who do not understand the united front 
policies and are ideologically rigid, cling to their posts without doing any work. 

They are unable to accomplish anything but are Liable te spoil everything. If we do not 
seriously resolve these problems, it is impossible to create a new situation in united 
front work. We must pay sufficient attention to this. 


Now let me focus my talk on the theory of united front work. The united front encom- 
passes nationality and religion and is a science. Its contents are rich and complicated. 
It is a scientific peak well worth scaling. Marxism-Leninism has laid down the 
theoretical and tactical foundation of the united front. China's united front has 

a history of over 60 years. Its experiences are exceedingly plentiful. In its long 
revolutionary practice, our party has greatly developed the theory and policy of the 
united front. It is an important component of Mao Zedong Thought and an important 
development of Marxism-Leninism in China. China's veteran proletarian revolutionaries 
Comrades Mao Zedong, Zhou Enlai, Liu Shaoqi, and Deng Xiaoping have made many brilliant 
expositions onthis. Our party's noted theoretician on united front and nationality 
work, Comrade Li Weihan, also wrote many theoretical writings. However, this science 
of the united front must continue to develop forward following the development of 
practice. It must not be allowed to stagnate or become rigid, or else it will lose 

its vitality. Compared to our party's rich experience in practice and the huge wealth 
of theory bequeathed us by the veteran proletarian revolutionaries, our theoretical 
study of this science of the united front is meager. 
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On the one hand, we need to theoretically sum up the historical experience of the united 
front and draw lessons from it. On the other hand, the barrage of new situations, new 
problems, and new experiences tht emerged in the new historical period of the united 
front also calls for our in-depth investigation and studies and theoretical exploration 
in order to guide the work. Judging by our current work, we have not done enough in 
theoretical study work with regard to these two aspects, and we are falling behind the 
needs of development of practice. This situation must change swiftly. This is an 
important issue bearing on the building of the party's ideological theory. It is also 
a major issue bearing on the overall situation of united front work and glorious task 
that history has bestowed on us. We must earnestly, responsibly, and wholeheartedly 
carry out this major task. I would like to present some opinions as reference for the 
comrades. 


First, theory must be integrated with realities. We must have a clear objective and 
seek truth from facts. Our party's history of over 60 years is a history constantly 
integrating the basic theories of Marxism-Leninism, through repeated practice, with the 
realities of China's revolution and construction and taking one's own road. When our 
party correctly integrates the two, China's revolutionary cause and construction will 
be victorious and will develop forward. Conversely, setbacks and failures will be 
encountered. Practice has shown that only by integrating theoretical studies with 
realities will there be vitality, creativity, and development, and only thus will it 
play a guiding role in practical work. We must constantly overcome dogmatism and 
empiricism, particularly dogmatism. Since comrades with such thinking often divorce 
theory from practice, they turn the former into empty, rigid, and dead things. They 
can only mechanically recite and simplistically repeat the tenets and words of 
Marxism-Leninism and use these tenets and words to measure the developed realities. 
They follow rules dociley and dare not break new ground. Lenin said well: "We never 
take Marxist theory as something immutable or sacrosanct. On the contrary, we deeply 
believe that Marxist theory has laid the foundation for science. If the socialist does 
not want to fall behind in practical life, he must advance science in various aspects." 
Theory comes from and serves practice. Comrade Deng Xiaoping has pointed out: "Theo- 
retical work must serve socialist modernization." Comrade Hu Yaobang has pointed out: 
We must "study and resolve the ever-rising new problems in the great changes, closely 
integrate Marxism-Leninis’-Mao Zedong Thought with the new practice so theoretical work 
proceeds from realities and stands in the forefront of the great efforts of the 
hundreds of millions of people in realizing the four modernizations, and lively guides 
our practical work to advance by leaps and bounds." Our theoretical study of the 
united front must be oriented toward realities and the masses. This is life's theo- 
retical wellspring that will never run dry. Theoretical study of the united front must 
be oriented toward the world, and we must promptly understand the information and 
experience of the various countries in order to imbibe beneficia! nutrition from them. 
Theoretical study of the united front must be oriented toward the three major tasks 
centering on the four modernizations by conducting in-depth investigations, studying 
new situations, summing up new experiences, and solving new problems. I believe that 
by doing the above well, this science of the united front will constantly replenish and 
develop. 


Second, it is essential to emancipate the mind, destroy the old, and establish the new. 


Over a long period, the "leftist" ideological influences ran deep in theoretical 
studies. Some outdated ideas and conventions have fettered people's minds. 


/3 
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In addition, some wanton practices, which run counter to academic democracy, have 
prevented development of a goud atmosphere for theoretical studies. We are in the 

midst of a new historical period and in the midst of an era of great social changes. 

Our ideology and ideas must follow the tide of the era and be constantly renewed. Since 
convocation of the 2d Plenary Session of the llth CPC Central Committee, the CPC Central 
Committee has followed the ideological life of emancipating the mind and seeking truth 
from facts. It has established a series of correct new ideas and concepts on the issue 
of how to properly grasp socialism. For instance, the fundamental task of socialism 

is to develop social productive forces and to raise the people's material and cultural 
living standards. A commodity economy exists under the socialist system. The 

socialist planned economy is a planned commodity economy that is based on public owner- 
ship. Socialism is not egalitarianism. By common prosperity, we do not mean prosperity 
for all members of society at the same time and at the same speed. In dealing with 

the outside, the CPC Central Committee has put forward the new concept of "one country, 
two systems," which has won universal appraisal at home and abroad. All these are 

new developments in Marxism-Leninism-Mao Zedong Thought under China's specific condi- 
tions. They are fundamental changes of far-reaching international influence and 
historical significance. We shouid know that in the past 3 decades and more, parti- 
cularly since the 10-year "Cultural Revolution,” all fields in our country were uncon- 
sciously bound by "left" thinking. 


In addition, the ideas and habits left over from several thousand years of feudal society 
are still affecting our thinking. For this reason, it is very necessary now to review 
united front work, examine it in the course of practice, establish new ideas that 

meet the demands of the times, and abolish outmoded ideas. Only in this way, can we 
create a new situation in united front work. In theoretical research, we should imple- 
ment the policy of “letting a hundred flowers blossom and a hundred schools of thought 
contend," and advocate free discussion of different views under the guidance of 
Marxism-Leninism-Mao Zedong Thought. Even if people say something wrong, we should not 
put such labels on them as "wrong position,” "political mistake," "Failure to maintain 
unity with the Central Committee," "failure to uphold the four cardinal principles," 
and so on. To deal withideological and political mistakes, we should start from the 
desire for unity and conduct criticism and self-criticism to arrive at a new unity. 

We should assume the attitude of helping and educating people. We should make specific 
analysis of specific questions. We should not wantonly raise a matter to a higher 
plane of principle, and still less should we make others suffer. We should encourage 
different opinions and know how to deal with them. This is an important condition for 
promoting the prosperity and development of theoretical research. 


Third, we should unite the theorists and united front workers inside and outside our 
party to form a comprehensive contingent of researchers of united front work theory. 
In order to develop the patriotic united front, we should unite with people of all 
professions and trades from all corners of the country and unite with all the people 
who can be united. We should mobilize our comrades inside and outside our party to 
joint forces in promoting the study of united front work as a science and bring into 
full play the initiative, wisdom, and talents of all our comrades. 1 hope that you 
comrades will go deep into the realities of life among the masses, modestly learn from 
the realities and from the masses, constantly enrich your knowledge, always look for 
new things, and make useful contributions to the development of the united front and 
to the promotion of the four modernizations. Participation in this conference of 
responsible persoms of all democratic parties and mass organizations and of some 
nonparty personages from various circles to study and discuss questions together is a 
very good practice. Henceforth, such practice should continue in studying united front 
work theory. 


a 
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Fourth, we should strengthen leadership and cooperation. In the last few years, we 
have gained some important experience in the work of studying and publicizing united 
front work theory. The experience tells us that party committees at al! levels must 
attach importance to and strengthen their leadership overt the work, that the united 
front work departments under the party committees should do a good job in organizing 
the work, and that all departments concerned should strengthen their cooperation in the 
work. IL believe that we can surely and effectively promote research in united front 
work theory if organizations at all levels make concerted efforts. 


JINGJL RIBAO ON LOAN SYSTEM FOR CONSTRUCTION 


HKO51412 Beijing JINGJI RIBAO in Chinese 29 Jan 85 p 1 


[Editorial: "Carry Out Across the Board the Credit System for Capital Investment 
Projects" ] 


[Text] The State Council has decided that beginning 1 January, all investments pre- 
scribed by the state budget in capital construction will come from loans offered by 

the Construction Bank rather than from state appropriations. This represents a 
fundamental reform measure in the management system for capital construction. It will 
certainly give full play to the leverage of credit and interest rates, prompt all 
quarters concerned in the field of capital construction to pay attention to time, 
interest costs, and value when handling a project, and help achieve the purchase of 
shortening construction periods, lowering construction costs, and improving investment 
results. 


For a long time in the past capital construction projects in our ccuntry were financed 
by state appropriations that required no compensation. This system did play an important 
role in concentrating the state's financial resources to ensure the construction pro- 
jects. However, with the development of our national econoiuy, the continuation of this 
system may encourage some localities and departments to start new projects and strive 
for more state appropriations in a blind and disorderly way. In addition, this prac- 
tice may also make some construction units careless in handling the projects and 
arranging their financial affairs and just accustomed to "eating from the same big 
pot.” Thus, they may not pay attention to shortening construction periods, lowering 
construction costs, and improving the economic results of the projects. After invest- 
ment in capital constructionis shifted onto a compensable basis, a basic requirement 
for all capital construction projects is that they must yield returns on the invest- 
ments and that the units concerned are responsible for the repayment of the loans with 
interest. At the same time, through varied interest rates for different loans, the 
state can regulate the trend of investment and direct investment to the fields that 

are urgently needed to be developed by offering loans on easier terms. This leverage 
will also enable the state to restrain the disorderly development of capital construc- 
tion projects. Through this reform measure, the administrative means in the mar ent 
of investment in capital construction is replaced with the credit and interest- 

levers, and the investment results are linked with the economic interests of a! 

parties involved in the relevant projects. This not only defines the economic 
responsibility for the construction units but also places the corresponding economic 
responsibility on the banks, which are also required to show concern for the 
performance of the debtor units, as the debtor units are responsible io the banks. 

Both sides must show concern for the success and failure of the construction project 
and must be responsible to the state. This will certainly enhance the level of the 
management of construction funds and improve the investment results. 
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In our country experiments in changing construction appropriations into construction 
loans have begun in some units and departments since 1979 with approval of the State 
Council, and have provided some useful experience. However, adopting this measure 
across the board will be our new trial. All construction projects included in the 
state budget, whether they are new or follow-up projects and whether they will have 
repayment capability or not, will all be subject to this new method of obtaining their 
financial resources from bank loans. All departments concerned must make concerted 
efforts to ensure the successful implementation of this reform measure. By making con- 
struction loans, the Construction Bank will bear greater responsibility. Branch leaders 
of this bank at all levels should carefully arrange these loans, give proper guidance to 
the personnel in charge, and handle the work in a prudent way so as to ensure the 
healthy development of the reform. 


_—_——<-=<- 
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[Text] Beijing, February 6 (XINHUA) -- China's acrobats and ballet dancers who won 
prizes at international competitions last December and January were honored at a tea 
party here today. 


Sponsored by the Culture Ministry, the party was attended by Communist Party Central 
Committee Secretariat member Deng Liqun, National People's Congress Standing Committee 
Vice-Chairman Zhou Gucheng, Chinese People's Political Consultative Conference National 
Committee Vice-Chairman Zhou Peiyuan and Culture Minister Zhu Muzhi. 


Since 1982, Chinese acrobats have won nine gold medals, two "Clown d'or" prizes and two 
special prizes at eight international competitions. Present today were two "Clown 
d'Or"-winning wooden-bench foot-jugglers from December's 10th Monte Carlo Festival and 

a Shanghai troupe which won the "Prix de la Ville de Monaco." 


There were also winners of the "Prix du President de la Republique” and "Prix de la 
Ville de Paris" for "lion dance" and “pagoda of bowls" at last month's 8th "World 
Festival of the Circus of Tomorrow". This was the fourth time Chinese acrobats had won 
the "Prix du President de la Republique." 


Two Beijing Dance Institute ballet students present, who came first and second in the 
Johnson Foundation Prize at the 13th annual "Prix de Lausanne" international ballet 
competition for young dancers last month, were the first Chinese entrants. 


Culture Vice-Minister Lu Zhixian encouraged the winners to scale the heights of art. 
They were also given money awards and certificates of merit. 


WAN LI RECEIVES OUTSTANDING ATHLETES IN GUANGDONG 


0W050904 Beijing XINHUA Domestic Service in Chinese 1432 GMT 4 Feb 85 
[By reporters Cai Dongshi, Zhang Jiachang] 


[Excerpts] Guangzhou, 4 Feb (XINHUA) -- Vice Premier Wan Li received Zhang Xiaodong 
and a number of Guangdong's other outstanding athletes here today. During the meeting, 
Wan Li urged Guangdong athletes to develop all-round sports activities and at the same 
time, take full advantage of Guangdong's superiority in water-related sports to bring 
up more world-class champions to contribute to China's revitalization. Also present at 
the meeting were Lin Ruo, secretary of the Guangdong Provincial CPC Committee; Wang 
Pingshan, vice governor; and Chen Jingkai, vice chairman of the Guangdong Provincial 
Physical Cultural and Sports Commission. 
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LI DESHENG ON CONTROLLING POWER CONSUMPTION 


SK060228 Shenyang LIAONING RIBAO in Chinese 23 Jan 85 p 1 


[Text] At a 16 January meeting of the ieading group of the northeast power grid in 
Beijing Municipality, Li Desheng, member of tne Political Bureau of the CPC Central 
Committee and leader of the group, stressed that efforts should be made to fix produc- 
tion quotas in line with capacity, to increase economic results by saving electricity, 
and to strictly prevent excessive power consumption so as to maintain production safety 
and the stability of the power grid. 


~ Since the 4th quarter of 1984, the power grid has suffered seriously from excessive 
power consumption. Since early 1985, the hydroelectric stations of the power grid have 
surpassed their production planby two or three fold and the water lewl of some 
reservoirs has fallen. This has adversely affected the normal supply to the power grid. 
Comrade Li Desheng pointed out that efforts must be made to conduct power distribution 
in line with the plan, and to strictly prevent excessive power consumption. To meet 
this end, a good job should be done in maintaining balance between all sectors of the 
national economy and energy resources, as well as between power supply and consumption. 
Efforts should be made to bring into full play the capability of existing generating 
equipment, to ensure fuel supply, to fix production quotas in line with capacity, to 
increase economic results by saving electricity, and to successfully maintain balance 
in a comprehensive way. In no way should we attend to one thing and ignore another. 

If excessive power consumption endangers the safety of the power grid, we should conduct 
power management in a unified manner. 


The state's ministries and commissions concerned have adopted measures to ensure the 
power supply for the people's livelihood, such as heating and lighting, and for grain 
processing in rural areas. 


STATE COUNCIL MEETING ON OPENING 3 COASTAL AREAS 


HKO50407 Beijing CHINA DAILY in English 5 Feb 85 p 1 


[Text] A State Council-sponsored meeting has proposed opening China's three richest 
coastal regions to the outside world. The three regions are the Yangtze and the Pearl 
River Deltas, and parts of southern Fujian Province covering the cities of Xiamen, 
Zhangzhou and Quanzhou. 


Officials attending the meeting which closed last week in Beijing proposed that the 
cities, counties and businesses in these regions should be given more decisionmaking 
powers in using foreign funds, importing technology and handling exports. 


The officials, representing Guangdong, Fujian, Jiangsu and Zhejiang Provinces and 
Shanghai municipality, believed the new step would be of strategic importance to the 
nation's current economic reforms. 


The Suzhou-Wuxi-Changzhou area of the Yangtze River Delta is known as the richest area 
of the nation with its well-developed industry and convenient transportation. The 
subtropical Pearl River Delta and Xiamen-Zhangzhou-Quanzhou area have a favourable 
climate and good transport links with Hong Kong, Macao and overseas. 


Liang Lingguang, governor of Guangdong Province, suggested at the seven-day meeting 
that the province should open the “small delta” of the Pearl River Delta, including 
Foshan, Jiangmen and 10 other cities and counties to the outside world to further 


enliven the economy of the area. 
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He set four goals for the development of the “big delta” as he called the Pearl River 
Delta. First, the total output value of its industry and agriculture should double that 
of 1980 by the end of 1985, five years ahead of schedule, and quadruple 1980's output 
value by the end of 1990, 10 years ahead of the state-set goal. 


Second, with the introduction of foreign technology and cooperation with other parts of 
the country, the major enterprises and products should reach advanced world levels of 
the early 80s by the end of 1990. 


Third, the export output value of 1990 should quadruple that of 1984 in order to lead 
an overall boom of the “big delta.” 


And fourth, the people of Guangdong Province should enjoy an annual per capita incor 
four times that of 1980 by the end of 1990, 10 years ahead of the state goal. The anual 
per capita income of 1980 was 376 yuan. 


Shanghai's Vice-Mayor Li Zhaoji said that it is essential for Shanghai to open the 
Yangtze River Delta, including the counties under the Shanghai municipality, to the out- 
side world. 


Central authorities have called on coastal regions to plan their economic development 
with foreign trade-industry-agriculture as the order of priority. In the past few years, 
the vice-mayor said, Shaaghai has opened many county-level enterprises to foreign invest- 
ment. Almost every country has takenup joint venture projects. The counties provide 
goods for exports worth around 12 billion yuan a year, he said. 


After opening to the outside world, the counties will be geared to produce whatever 
goods have a market abroad, Li said. The counties will develop into a base for export- 
ing agricultural products and a base for the food industry. 


Participants at the meeting also stressed the importance of using modern and scientific 
management methods to direct and promote the open policies. The proposals will now go 
to the State Council. 


JING.IJL RIBAO Commentator 
HKO50933 Beijing JINGJI RIBAO in Chinese 1 Feb 85 p 1 


[Commentator's article: "Another Strategic Plan for Accelerating Economic Development 
in Coastal Areas"] 


[Text] Following the opening of 4 special economic zones and 14 coastal cities, the 
State Council has decided to develop the coastal Chang Jiang Delta, the Zhu Jiang Delta, 
and the triangular zone of Xiamen, Zhangzhou, and Quanzhou in southern Fujian into open 
economic zones. This is another strategic plan for accelerating economic development 
in the coastal areas. 


The three newly established open economic zones have remarkable features and advantages: 
The Zhu Jiang Delta borders on Hong Kong and Macao, the Chang Jiang Delta surrounds 
Shanghai, and the triangular zone of Xiamen, Zhangzhou, and Quanzhou in southern Fujian 
faces Taiwan. Situated near rivers and seas, they have transport facilities and fairly 
good industrial and agricultural foundations. They have fairly flourishing commodity 
economies and relatively high scientific, technological, and cultural standards. Having 
quick access to information, they have maintained extensive links with foreign countries 
in the past. 
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For this reason, they occupy a decisive position in the national economic construction. 
Siace the 3d Plenary Session of the llth CPC Central Committee, the political and 
economic situation in the three coastal zones has been excellent. Now, the State Coun- 
cil has decided to develop them into open economic zones. If they can make use of their 
favorable conditions in opening to the outside world and carrying out reform, bring 
their advantages into full play, and quicken the step of construction, they wil! cer- 
tainly be the first in the country to become modern, open, civilized, and rich areas 
that integrate domestic with foreign economies, industry with agriculture, and town with 
country. As open economic zones in the coastal areas, the Chang Jiang Deita, the Zhu 
Jiang Delta, and the triangular zone of Xiamen, Zhangzhou, and Quanzhou in southern 
Fujian should gain a full understanding of their great responsibilities. First, whilk 
concentrating on building their own areas, they should not only develop their economies 
more rapidly and become rich and achieve modernization before others, but should also, 
what is more important, play a bigger role in the multiple explorations and practice of 
the special economic zones, the open coastal cities and areas, and the interior. [n 
gradually promoting reform and the open-door policy from external to internal economic 
activities and from coastal areas to the hinterland, they should assume the task of 
importing, absorbing, and transferring advanced technology, of shifting, absorbing, and 
transplanting advanced foreign management experiences, and of gaining experiences for 
the reform in the country, and should support the interior and promote the construction 
in the interior by providing competent personnel, technology, funds, and materials. 
Second, they should face the world, expand exports develop international markets, ond 
increase foreign exchange income. They should assume the task of trying in every possi- 
ble way to develop foreign trade and exports by arranging production in the order of 
trade, industry, and agriculture, and not vice versa, 


ECONOMIC COMMISSION HEAD ON OPEN-CITTES' GROWTH 


0W061854 Beijing XINHUA in Fnglish 1625 OMT 6 Feb 85 


[Text] Tianjin, February 6 (XINHUA) -- The opening of 14 coastal cities to foreign 
trade has stimulated the economy, State Fconomic Commission Minister Lu Dong told a 
national economic conference here Tuesday. It has helped open up international! markets, 
transfer technology, update managerial expertise and stimulate the flow of economic 
information, he said. He told the conference that 220 enterprises associated with 
foreign interests had been set up in the 14 cities, and more than 800 old enterprises 
had been updated with foreign technology. We called this a hallmark in economic changes 


toward openness and efficiency. 


The economy developed beyond expectations last year, he said. Sixth Five-Year Plan 

targets had been met for 45 major industrial products and agricultural products Like 

grain, cotton and oil-bearing crops. Targets for 1985 were met for railway and major 

coastal port cargo, air transport and posts and telecommunications. Retail sales and 
state revenue grew faster than in recent years, and there were sharp increases in import- 


export trade and importing overseas capital. 


Industrial production was economically more efficient with synchronized growth in output 
value, profits, taxes, and state revenue. Urban economic reforms began to pick up 
speed, with successful pilot schemes in more than 50 cities. Directors had trial sole 
responsibility in nearly 3,000 factories. 


Regional economic ties were strengthened, with exchange extended from materials to tech- 
nology, personnel and funds. Initial statistics showed over 17,000 inter-provincial 
economic and technical cooperation contracts or letters of intent signed last vear, 
twice the 1983 figure. The country spent 30.4 billion yuan (about 10.8 billion U.S. 
dollars) on updating factory technology, 11.4 percent more than in 1983, Lu Dong said. 
The number of contracts for importing technology and the volume of transaction all 


doubled the 1983 figures. BEST COPY AVA Y Ak - 
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Enterprises’ Greater A *onomy 
0W061850 Beijing XINHUA in English 1519 GMT 6 Feb 85 


[Text] Tianjin, February 6 (XINHUA) -- Greater administrative autonomy will be 
granted to the 5,000 larger state-owned enterprises this year, said State Economic 
Commission Minister Lue Dong at a national economic work conference which opened yester- 
day. More key enterprises would this year enjoy greater povers of foreign trade, Lu 
told the opening session of the conference. 


Lu said: "They may directly negotiate and sign agreements with foreign firns for 
technology imports, joint ventures, co-production and compensation trade." They can 
also import equipment, instruments, parts and maintenance accessories. Export-oriented 
factories may import theirown raw materials and export goods, Lu said, and, with higher 
approval, set up marketing offices abroad. Enterprises may cooperate across industrial 
and administrative boundaries in running other undertakings including tertiary industry. 


Lu said that the state will gradually reduce the regulatory tax on some better-run key 
enterprises. Other measures included faster introduction of directors’ full responsi- 
bility for production management, employing foreign experts and linking wages to profits. 


Lu stressed toppriority for saving energy and raw materials through the initiative- 
based responsibility system. He said enterprises could set up their own trade centers 
to sell goods surplus to state production quotas and develop competitive products 
according to market demand. Independent accounting is practised in 5,837 larger enter- 
prises, two percent of China's total, the conference heard. But they have 66 percent 
of the country's fixed assets, 47 percent of industrial output value and 66 percent of 
State-levied industrial profits and taxes. 


Lu called on all economic departments and enterprise executives tc expand a conmodity- 
related economy based on state plans. 


PROCURATORS URGE VIGOROUS STEPS AGAINST CRIMES 


0W060354 Beijing XINHUA Domestic Service in Chinese 1247 GMT 5 Feb 85 
[By RENMIN RIBAO reporter Wu Hengquan and XINHUA reporters Luo Changhua and Chen Maodi] 


[Text] Beijing, 5 Feb (XINHUA) -- A national conference of chief procurators that ended 
today called on procuratorial organs at various levels to vigorously step up the pro- 
curatorial work on economic crimes in the coming new year. It is necessary to conduct 
in-depth investigation and study the new situation and new problems cropping up in 
reform, pay close attention to major and serious cases, strike at serious economic 
crimes, and conscientiously draw clear lines of demarcation in applying certain policies 
and laws in order to continuously deepen the struggle against economic crimes and ensure 
and promote the smooth progress of the economic structural reform and economic 
construction. 


The reporters have learned from the conference that procuratorial organs at various 
levels have achieved progress in the struggle against serious economic crimes in 1982. 
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According to incomplete statistics, in 1984 procuratorial organs throughout the country 
investigated and handled some 22,000 economic crime cases, of which 10 percent were 
major or serious cases. The work in 1984 had positive effects on curbing serious 
economic crimes and ensuring implementation of the policy of opening to the outside world 
and invigorating the domestic economy. However, economic crimes still run rampant and 
are tending to increase noticeably. The number of major and serious cases handled by the 
procuratorial organs has also somewhat increased. Taking advantage of the economic 
structural reform and under the pretexts of “reform” and “invigorating the domestic 
economy,” some criminals illegally purchased state materials in short supply to engage 

in speculation and fraud, embezzled public property in the name of contracting state-run 
or collectively run enterprises, and robbed or extorted specialized or self-employed 
households. In view of the situation, the national conference of chief procurators urged 
procuratorial organs at various levels to concentrate their efforts on the work in the 
following two fields this year: First, it is necessary to make relentless efforts 
against major and serious cases. Criminals who have seriously undermined the interests 
of the country and the people must be severely dealt .ith and never be treated leniently. 
It is necessary to step up the investigation and handling of the major and serious cases 
filed this year and to conclude the major and serious cases filed in 1984. Second, it 
is necessary to step up the investigation and study of new situations and new problems 
cropping up in the course of economic structurai reform and draw clear lines of demarca- 
tion between right and wrong, merit and errors, and guilty and innocent. It is necessary 
to firmly protect and s’pport those who are determined to enact reform and resolutely 
punish according to lat hose who carry out criminal activities in the name of reform. 

In view of the wide range of economic cases and the difficult degree in investigating 
them, it is necessary to rely on party committees and take the initiative to closely 
coordinate with party committees and discipline inspection commissions, as well as other 
departments, in making concerted efforts to tackle the cases. 


Yang Yichen, chief procurator of the Supreme People's Procuratorate, spoke at the coa- 
ference, calling on procuratorial organs at various levels to diligently study and 
implement the “Decision of the CPC Central Committee on Reform of the Economic 
Structure” and the guidelines of the national conference on political and judicial work, 
clearly define the guiding ideology for administrative work, further eliminate the 
"leftist" influence, and conscientiously subordinate themselves to and serve the general 
task and general objective of the party by persistently striking at serious criminal 
offenses and serious economic crimes at the same time in order to overcome the short- 
comings of some localities and departments in effectively dealing with serious economic 
crimes. In areas where economic crimes are serious, it is necessary to give the most 
important priority to the work of striking at economic criminal activities. 


The 5-day conference was attended by chief procurators from all provincial, municipal, 
and autonomous regional procuratorates, Army procuratorates, and railway transportation 
procuratorates, as well as responsible persons from the procuratorates of the coastal 
open cities and special economic zones. They also discussed and studied several ques- 
tions concerning application of policies and laws to economic criminal cases. 


RENMIN RIBAO ON OBSTRUCTING PARTY, STATE POLICIES 


HK061036 Beijing RENMIN RIBAO in Chinese 5 Feb 85 p 1 
[Commentator'’s article: "Stop Taking Countermeasures, Implement Policies") 
[Text] “There are policies issued at the higher levels, but there are also counter- 


measures adopted at the lower levels." "You may have your policies, but we have our 
countermeasures." 


4/ 


aa 
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These are quite popular sayings nowadays. Some people who are use } t ‘vailing them- 
selves of loopholes in policies and even distorting policics while ensicine in unhealthy 
practices are acting precisely according to such sovines. Thev think themselves clever. 
The first thing to curb unhealthy trends is to stop this unbealtts trend of taking 
countermeasures against the policies of the party an’ «tote inet: ‘f Iinplement ing 
them. 

Policies are guiding principles for actions formulated Sv the perty ond the eovernment 
to ensure fulfillment of a certain task. Policies stipulote what should be dome, what 
should not be done, and how something should be done and how somethice should not be 
done to ensure fulfillment of the task. Reform of the economic system tnovolves the 
destiny and future of the country and the nation. To ensure the reform’s success, the 
party Central Committee and the State Counci! have formulated a seriee of polictes. The 
party, the government, the Army, the people, and the students throuchout the country 


must all strictly follos and implement these policies. 


Countermeasures mean strategies and methods to dea! with or cone vith something. 
Countermeasures were often adopted by two confronting armies, and they have seldom been 
seen in recent years. The saying, "The challenge of the mew technioo! revolution and 


our countermeasures," was often heard some time ago. It uses 4 cescriptive rhetorical 
means of personification also implying the “enemy” and “ourselves” and is put forward by 
one side that gives tit for tat. 


Those comrades who brag about “you may have vour policies, bet jens “nt unter- 
measures" should think about who this “you” and “we" stand for ond whom these counter- 
measures are against. To put it more bluntiv, have vou mot recorded -ourse!lves as the 
antithesis of the interest of the country as a whole? “we heve our countermeasures,’ 
Have you not thus taken the stand of your unit, 4 emall collective, to restet, interfere 
with, and even sabotage the implementation of policies: wen a poli forbids raising 
prices at random, he may raise prices under disguise by chancine the oarkaeline and 
substituting secondary commodities for good ones. When 4 policy ‘orbids todiscrini- 
nately issuing cash awards, he may hand out material awards. When a poll.» forbids 
handing out material awards, he miy “grant loans for buvine things,” which ore supposed 
to be repaid by installments but in fact may take decades for renpoment. Such 
measures are numerous and they are used to deal with the country. Whenever a poltev is 
formulated and issued at a higher level, some people will trv hord ' vall themselves 
of any loophole in that policy. They will strive to secure more benefits tor their 
respective units and small ccllectives and wil! isnore the inte of the etate as a 
whole. We can easily imagine what evil results these pratioes wil bert 

What kind of people will adopt “countermeasures?” “lost of them are jeadioe cadres of 


some units or enterprises or people who have obtained their tactt consent. For the 
sake of their personal interest, and the interest of their respective units ond small 
collectives, they may ignore party discipline and state lows and violete polictes. Te 
put it frankly, they are blinded by a lust for gain. We would Like to remind those 
comrades who are playing petty tricks: Whole-heirted dedication t) the etrucele for 
building a strong and prosperous country and for the prosperity of the peeple is the 
fundamental purpose of party members. He who violates this purpose is met « qualified 
party member or a qualified cadre. Once our country ond people are prosperous, 
personal problems and problems of any unit or smal! collective can easily be solved. 
In no way should we gain a little at the expense of the whole or eatin » Little only to 
lose a lot. If the interest of the whole is lost. the interest of the part Is bound to 
come to nothing. Can there be any way owt for us cadres if our reform of the economic 
system is interfered with and sabotaged and if ovr country tails tc become strong and 
prosperous and our people fail to become prosperous’ 


BEST COPY AVAILABLE 
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Will we not then let our people ond our martyrs down? Those who refuse to mend their 
ways after repeatec a morition ond education must be dealt with and punished according 
to party discipline and state laws. 

Stop taking countermeasures and earnestly implement the policies formulated by the 
party and the state! 

RENMIN RIBAO URCES TRAINING YOUNG ENTREPRENEURS 

HKO51013 Beiiine RENYIN KISAO in Chinese 3 Feb 85 P 1 

[Commentator’s article: “Train « Laree Number of Young Entrepreneurs”) 

[Text] To properly ru / invieorate enterprises, it is extremely necessary to have a 
large number of peovic capshle of leadership work. With the progress of the reform of 
the economic system, outetandisely capable persons continue to emerge. “Outstanding 
young entrepreneurs” aa! “outstac (ine voune plant managers” selected at the national 
meeting for commencing tstondine young plant managers are representative of them. 
These comrades are soo! ot using thetr brains in management and operation and the enter- 
prises led by them produce outstanding economic results. They represent the bright 


future of China’s industrial circles. 


Capable persons, voune capable persons in particular, are valuable. Young people who are 
now 20 or W can still work for 30 or 40 vears before they retire. “It takes 10 years 
to grow trees, but !° fo rear people.” Only by selecting and training a large number 
of entrepreneurs ‘rom mone thes in eood time can our economy develop and remain pros- 
perous for a lone time. Liane “ichao who advocated constitutional reform and moderniza- 
tion (1898) once remarked with emotion about his vanished youth: “I don't mind getting 
old. 1 only worry that w vouth ul state of mind will also disappear.” His feeling 
was genuine. Youns ceople have few conservative ideas. They are readily receptive to 
new ideas and things. they save 4 pioneering spirit, are resolute in making decisions, 
and fear no difficultics. Such a “youthful state of mind” is most valuabie in one's 
life. The reason for sdvecating the reduction of the average age of leading cadres is 
precisely to give play to the strong points of young people. 


However, we cannot say that this question has already attracted the attention of all 
comrades. In view of tie needs of our reat modernization progran, the 10 “outstanding 
young entrepreneurs” and 99 “outstanding young plant managers” selected this time are 
indeed far from enough. We must soberly see this and be aware of the urgent need for 
training a new generation of capable people. 


The number of young entrepreneurs is small end the number of young plant managers in 
state-run enterprises is even smaller. Among the 10 “outstanding young entrepreneurs” 
selected this time, only 3 are from state-run enterprises, whereas 7 are from collective 
enterprises. This phenomenon is worthy of our attention. At present, the system of 
“eating out of the same big pot” of state-run enterprises has not yet been fundamentally 
reformed. Since the result in runnine an enterprise is not directly linked with the 
responsibility of the plant manager, the sense of urgency for using capable persons is 
often not so strong in a state-run enterprise as in a collective enterprise. Besides, 
before a state-run enterprise employe a person or appoints a leading cadre, the approval 
of someone at a higher level is needed. Tf such an appreval is not obtained, no capable 
person can be placed in a leading post. The traditional idea of giving priority to 
those with longer service years is etill very serious in some large and medium-sized 
state-run enterprises. In the eyes of some people, it is not quite safe to place 
millions and hundreds of million of yuan in assets in the hands of young people. They 
always think that the young are “unseasoned.” 


ay 
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Sane out-dated rules and regulations in the system of using personnel have not yet been 
abc lished. For example, the idea that in running an enterprise, young pecole have less 
experience that old conrades and therefore, we must “progress slowly” in selecting capa- 
ble persons. This idea i= "ot correct. If we say that in running an enterprise in the 
1980's, we have to frilow te tSe letter the old rules and regulations of the 1950's or 
1960's, the experience of young veople is indeed no match for that of old comrades. 
Hcwever, reform is precisely to ao away with the out-dated rules and regulations and to 
master a set of modem scientific methoas of operation and management. These new things 
are ~ew to both young people and old comrades. We must admit that young people have a 
much g- ater ability to absorb and adapt thanold comrades in the course of gaining experi- 
ence. Of course, old comrades have many strong points that young comrades should learn. 
In sho-t, we should view the idea of “lacking experience” with an eye om the course of 
development and should make concrete analysis. 


Only if we make haste to abandon all out-dated .deas and irrational rules and systems 
will large numbers of young and promising capable persons appear before us. 


ARTICLE URGES DISCUSSION ON CONCEPT OF ° FREEDOM’ 


HKO50918 Seijing RENMIN RIBAO in Chinese 1 Feb 85 p 5 


["E:.cerptse” of an article by He Deping carried in QINGNIAN LUNTAN [YOUTH FORUM] No 1, 
published in Hubei “Firing a Salute to Freedom") 


[Text] “Freedom” was originally the angry shout and demand raised by the slaves -- 
people beneath the first class society. Later, every exploited class had its own 
history of struggle for freedom and every advanced class representing the new productive 
forces had its song of trimph cedicated to freedom. 


It is odd that the bourgeoisie in Europe and the United States should term themselves 
the representatives of freedom and call their society the “free” world, holding that 
socialie* society is one in which freedom has been abolished. It is likewise odd and 
saddening that some people in our socialist society should also see it that way. They 
either remain silent, not daring to speak of freedom, or speak hesitatingly about it, 
not daring to step beyond the bounds. They may even yearn for it so passionately that 
they equate freedom with the "free world.” For this reason, I am willing to fire a 
salute to freedom in order to conduct a thorough and explicit academic exploration of 
this question. I hope the word”freedom" will not remain a permanent political taboo. 


In our concern about freedom, we do not proceed only from morality, justice, or senti- 
ment, still less from the idealist point of view, regarding freedom as purely a category 
of spirit, but from the Marxist materialist concept of history. We hold that the essence 
of freedom, first ead foremost, should be apj.roached from the principal position of 
humanity in nature, society, and history. Freedom is always closely related to labor 
and the basic practice of humanity. Freedom is human understanding of necessity and 
human transfciwation of the objective world. The extent of human freedom should never 
exceed that of its understanding and transformation of the objective reality. As a 
unique subjective a.tivity and labor of humanity, freedom always opens the way for the 
deve lopment and emancipation of humanity. Freedom is neither a natural attribute of man 
nor an a priori feature of social labor. It is always the intrinsic regularity govern- 
ing the quality of social practice. We are concerned about freedom because we are con- 
cerned about people's subjective activity and subjective labor and because we are con- 
cerned about the social productive forces. Since the most fundamental task of socialism 
ie to greatly develop the social productive forces, we should also be very much concern- 
ed about freedon. 
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COLLEGE STUDENTS FROM 1966-76 COMPLAIN OF BIASES 


HK060340 Beijing CHINA DAILY in English 6 Feb 85 p 3 
[By staff reporter Jing Jun] 


[Text] Many of those who attended colleges during the "Cultural Revolution" are trou- 
bled by the prevailing social prejudice against them. A survey of 2,000 college 
graduates who completed schooling from 1966 to 1976 revealed that many people dis- 
approve of them, offer them little help and are generally suspicious of them and 
their qualifications. 


A recent report by the Institute of Personnel Resources, which is attached to the 

State Science Commission and which conducted the survey, said that the state has failed 
to work out special policies with regard to the work, life and promotion of these 
people. 


Some 941,000 students were enrolled in Chinese colleges from 1970 to 1976. They make 
up 21.4 percent of China's college graduates since 1949, the report said. Many had 
had only a primary school education before being recommended for college mainly by 
grassroots leaders. They entered colleges where teaching had been paralyzed for 
several years. Having to join in many political campaigns, these students had a hard 
time in their academic studies. 


However, the report pointe! out, many of these graduates provided to be capable because 
they continued learning on their own after graduation. A survey of 20 workplaces in 
China shows that 10 to 15 percent of them are professionally capable while about 

20 percent are hardly able to do their jobs. The rest need a few years of training in 
their specialized fields to perform their work satisfactorily. 


The report said that all these people receive the same salary, regardless of their 
different abilities and work experience. Their living conditions are characterized by 
"low salary, limited living space, children to take care of and heavy housework." 

The report also found that capable graduates have become the backbone of their institu- 
tions, organizations or facisries. If their problems cannot to solved [as published], 
their potential for making further contributions to the country will be diminished. 


The Institute of Personnel Resources called on leading officials, scientific 
institutions, factories and government organizations to give more consideration to this 


issue, 


TREND TOWARD LARGE, SPECIALIZED FARMS DEVELOPS 


HK060344 Beijing CHINA DAILY in English 6 Feb 85 p 1 
[By staff reporter Zhu Ling] 


[Text] China's cropland is gradually being concentrated in the hands of large-scale 
specialized farmers who are working the land with modern farm machinery. As a result, 
sales of large and medium-size tractors have made a comback after four years of stagna- 
tion, according to He Guangyuan, vice-minister of the Ministry of Machinery-Building 
Industry. Some farmers have even bought light aircraft; many others have pruchased 
motor vehicles and machinery for planting rice paddies. 
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The trend towards large-scale farming is the result of the growing diversification of 
the rural economy. As farmers leave the land to take up non-agricultural occupations, 
the abandoned plots are turned over to households specialized in crop growing. 


Premier Zhao Ziyang said earlier that in rural areas of Cuangdong Province and southern 
Jiangsu Province, some 60 to 80 percent of the rural labour force has moved into side- 
line and industrial production or into the service industry. 


The country's tractor manufacturers are unable to meet the demand for large and medium- 
size tractors of 25 to 75 hp. They turned out 45,386 tractors last year, an increase 
of 9 percent over 1983, He Guangyuan told CHINA DAILY. 


Orders so far this year have increased 94.5 percent over the same period last year. 
A buying rush came in the second half of last year, the vice-minister said. Most 
tractor manufacturers emptied their warehouses and still long queues of buyers were 
visible round-the-clock at the front gates of many tractor plants. 


The Luovang No 1 Tractor Plant in Henan Province, the country's largest, turned out 
12,000 caterpillar tractors of 75 hp last year, barely meeting the demand. In 1980, its 
output slumped to 9,000 tractors. Order this year are up 88.2 percent over last year. 
The plant's output is expected to be 15,000 tractors this year. 


The increasing demand is the result of the country's farmlands becoming concentrated in- 
to the hands of a few specialized farmers who have become increasingly particular about 
ploughing quality, He said. 


From the late 1950s" communes needed large modern farming machinery. Since the responsi- 
bility system was introduced in the rural areas in 1979, farmland has been contracted to 
individual households according to the size of the family's work force. As a result, 
agricultural production shifted from the large-scale to small-scale. 


Many Chinese and foreigners began to view the pattern as a hindrance to development of 
large mechanized farming. The doubts were fueled by growing popularity of small-sized 
farm machinery, such as small tractors, manual sprayers and rubber-tyred hand carts. 
There was such an unprecedented growth in demand that the Ministry of Machinery-Building 
Industry switched 150 major factories from the production of large and medium-size trac- 
tors and combined harvesters to the production of small farm machinery in mid-1983, 


But as China's diversified rural economy has developed, a shift from small-scale to 
large-scale farming has naturally taken shape. 


in Penglai County, Shandong Province, rural residents in some brigades have rented out 
all their assigned land to one or two specialized farmers who will have to guarantee 
both their grain rations and state quotas. 


Liuzhuang Village in Xinxiang County, Henan Province, has 130 hectares of tilled land 
and 60 hectares of cotton fields. 
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Only 12 percent of the village's population work the land with a light aircraft, 12 
trucks, eight large and medium-sized tractors, two seeders, two excavators and one com- 
bined harvester. They have fully mechanized the farming except for the cotton picking 
process. 


Meanwhile, sales of small farm machinery have also enjoyed a continuous increase for 
three years running, He Guangyuan said. Last vear, production of small tractors below 
18 hp was 39 per ent more than in 1983 while production of small diesel engines was 32 
percent more. 


The vice-minister attributed the remarkable surge to the adoption of the responsibility 
system in the country's state farms, which have forsaken the past “big iron bowl" prac- 
tice and contracted the land to individual households. By the end of 1983, some 268,000 
household farms had been established in state farms, creating a big demand for small 
farm machinery. Nearly half of these household farms till land of about seven hectares 
each. 


SECOND RADIO LECTURE ON RURAL ECONOMIC POLICIES 


OWO70600 Beijing Domestic Service in Mandarin 1120 GMT 6 Feb 85 


[Second in a series of 14 lectures on rural economic policies: "It Is Necessary To 
Implement the Policy of Loosening Control and Enlivening the Economy" ] 


[Excerpts] In yesterday's lecture we reviewed rapid economic development as well as 
some undesirable phenomena in rural areas over the past 5 years or so. How can we de- 
velop the rural economy in a more desirable manner and achieve better economic results 
in agricultrual production? The answer is to implement the policy of loosening the 
control and enlivening the economy, expand the role of market regulation under the guid- 
ance of state planning so that the peasants will concern themselves with the market situa- 
tion, and develop the production according to social needs in order to rationalize the 
industrial setups in rural areas. 


In what areas should the control be loosened? They are planning and management, com- 
modity circulation, pricing, banking, and measures for hilly and wooded areas and for 
exchanges of talented people and technologies. But, most important of all, it is nec- 
essary to reform the purchase system of farm produce on fixed quotas by gradually a- 
bolishing the system and instituting the system of purchasing according to contract or 
from the market in accordance with differences in cases. Aside from a small number 

of farm products, the state will no longer set fixed quotas on purchasing farm produce 
from the peasants beginning from this year and will expand the role of market regulation 
under the guidance of state planning. After the unified purchase system is abolished, 
farm produce can be circulated directly through various channels because it is no longer 
under the control of former management and division of labor. Units managing, pxoces- 
sing, or consuming farm produce may directly sign purchase contracts with the peasants. 
The peasants may, through cooperatives or producer's association, take the initiative 

to negotiate with units concerned to sign sales contracts. 


The increase of the purchase price of farm produce by a big margin after the 3d Plenary 
Session of the llth CPC Central Committee contributed greatly to the rapid development 
of agricultural production. In orderto stabilize commodity prices and not to affect 

the people's livelihood, market prices of farm produce have basically remained unchanged 
while the state purchase prices have increased. 
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As a result of the purchase price being higher than the market price, commercial depart- 
ments have suffered deficits, for which state subsidies amount to 20 to 30 billion yuan 
annually. The more bumper harvests the peasants reap, the greater the state subsidies 
are. Hence, the state has also faced a problem in financial revenues. 


At present, many localities are facing a problem of selling grain. Does it mean that 
they have difficulty in selling all kinds of grain. No. Fine quality rice and wheat 
are in short supply and salable in any amount at the market. Why has the output of fine 
quality rice and wheat not increased? It is because of inadequate price differentials 
for grain with diverse qualities purchased by the state. It will be more profitable 

for the peasants to produce coarse food grain or ordinary grain that to produce fine 
quality rice and wheat. 


How can the situation in the rural economy be enlivened? The answer is to loosen the 
control and fundamentally change the pattern of the peasants producing whatever the 
state wanted and the state purchasing whatever the peasants produce in order to orient 
the production in rural areas to the commodity economy. The peasants should produce 
whatever the market needs and arrange the production in accordance with social neeeds. 
After the gradual reform of the purchase system, the state will no longer formulate 
mandatory plans for the peasants. Then, will there still be a plan for the production 
in rural areas? It is necessary to clearly point out: Ours is a socialist country in | 
which the planned economy for rural areas cannot be changed. However, we should have 

© new understanding of what kind of plan is needed for rural production and how it can 
be implemented. There are over 100 million farm households in China, which constitute 
over 100 miliion production units in rural areas. The production is decentralized and 
diversified and basically consists of daily necessities. Social neec: for these pro- 
ducts are constatnly changing and cannot be accurately estimated. Therefore, it is 
both impossible and unnecessary for the state to formulate a rigid plan on farm pro- 
duce. In this light, it is both unnecessary and impossible at present to implement 

the state plan on agricultural production by administrative orders. Then, how should a 
plan be carried out? It should be carried out mainly by relying on such economic means 
as taxation, credit loans, interest rates, and pricing. It can also be carried out 
through state-run commerce's participation in regulating the market and guiding the 
peasants to arrange their production more or less according to state plan. Will the 
price of farm produce rise after the control is loosened? Owing to the progress a- 
chieved in production, supply and demand of most farm products under the unified pur- 
chase system are balanced and the prices stable. The supply of some products is greater 
than the demand and the market price lower than the state purchase price. After the 
system of unified purchase is abolished, market supply will further improve. There- 
fore, prices will, in general, remain stable with some dropping. Alchwough the market 
price of a few products in short supply will rise after the control is loosened, the 
production will soon catch up with the demand. With more supply, the price will drop 
to a reasonable level. 


Moreover, it is necessary to point out inparticular: With a strong state-run commerce, 
large material and foreign exchange reserves at the disposal of the state, and plenty 
of grain, cotton, edible oil, and other products in state warehouses, state-run com- 
merce's participation in regulating the market can effectively ensure stable commodity 
prices. 
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When the price of farm produce goes up, the state can sell the stocks in large quantities 
to stabilize the price and protect the consumers from losses. When the price of far pro- 
duce drops drastically, the state can purchase the produce to protect the producers’ in- 
terests. Therefore, after the control is loosened, there will be no major flucuations 

in commodity price. 


However, the reform, which is no trivial matter, is an important thing having a bearing 
on the livelihood of the people and on the success or failure of the economic structural 
reform in the whole country. We should by no means take the reform lightly. Specific 
measures for the reform should be carefully formulated after taking into consideration 
various factors and should be carried out in a planned and systematic manner and step 
by step. In short, strong determination and prudence in practice are needed in order 
to ensure the success of the reform. 


LIAOWANG DISCUSSES 2D STAGE OF RURAL REFORM 


HKO51441 Beijing LIAOWANG in Chinese No 4, 21 Jan 85 pp 16-17 


{"Special Commentary" by Wu Shuo: "A Talk on the Second Major Reform of the Rural 
Economic Structure") 


[Text] The breeze of reform is blowing everywhere at the beginning of the New Year. 

At the New Year's tea party held by the CPPCC National Committee, Premier Zhao Ziyane 
said that the national rural work conference held by the CPC Central Committee recently 
called for bolder steps in reforming the rural pricing system. He further continued 
that the system in which the state has exclusive rights in purchasing and selling farm 
produce will be gradually abolished, a more flexible policy toward agricultural and 
sideline products will be adopted, and the scope of market regulation under the guidance 
of the state plan will be extended while the state also actively participates in market 
regulation. This will be the second major reform in the rural areas since the introduc- 
tion of the contracted responsibility system with remuneration linked to output. In 
light of my understanding, the second major reform will have a far-reaching influence to 
the enlivening of the rural economy as well as to the reform of the entire economic 
structure, 


The full development of a commodity economy is an indispensable stage of the development 
of the socialist economy. In the past we tried to bypass the commodity economy and leap 
from the natural economy to the product economy. As a result, the social economy became 
rigid and we failed to fully manifest the superiority of the socialist economic system. 
The "Decision of the CPC Central Committee on Reform of the Economic Structure” clearly 
pointed out: "The only way to invigorate our economy is to fully develop commodity 
economy." Commodity economy is underdeveloped in China's rural areas. Although the 
system of contracted reponsibility with payment linked to output has created the prere- 
quisites for the development of commodity economy in the rural areas, it is still neces- 
sary to carry out a series of economic reforms for agriculture to shift onto the track 
of commodity economy. Of these, the reform of the circulation system is the key link. 
The gradual abolition of the system of state monopoly for purchase and marketing of farm 
produce wil) impel agricultural production to meet the needs of market and consumption. 
From now on farm producers will have to constantly readjust their production and opera- 
tion plans according to market information. In this way a farm producer can attain 
better results in operation. However, he must also undertake certain risks, because 

his products must be put to the test of direct judgment by consumers in the market place 
so that only the best survive. 
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Moreover, his labor can be recognized by society only through the marketing of his pro- 
ducts. As everyone knows, only when a product is circulated to the consumption field 

can its value be realized and can it become a real commodity. This indicates that market 
mechanism will play an increasingly important role in readjusting agricultural produc- 
tion. In other words, whoever integrates his production with market needs, performs 
well, and produces fine quality goods, will sell his commodities well at better prices 
and his income will be increased. Market stimulation brought forth by the commodity 
economy will instill new vitality into agricultural production, thus enlivening all the 
rural areas. 


In the past, purchases of farm products could not deviate from the system of mandatory 
planning from top to bottom. It was generally acknowledged that farm and sideline pro- 
ducts which were of great importance to the nation's economy and the people's livelihood 
could only be exclusively purchases and marketed by the state. The second major reform 
in the rural areas has smashed this outmoded idea. It is necessary to adopt flexible 
measures to solve the problems concerning the irrational agricultural structure, the 
relations between departments which are not mutually coordinated, production which 
deviates from market demands, and so on, because in light of the definite concept of 
commodity economy, the production, circulation, and consumption of farm products are al] 
regulated by the law of value. Moreover, the inhabitants’ consumption of farm products 
is always expressed in a certain amount of market demand, which should correspond with 

a certain amount of social production offered by the production departments. However, 
the production of tarmproduce at the present stage is dispersed among over 100 million 
households, and basically depends on manual labor and is affected by natural conditions 
and labor attitude. Therefore, the supply elasticity of farm products is greater than 
industrial products, while the demand under specified consumption level is less elastic. 
As a result, the imbalance of supply and demand of farm produce becomes a frequent 
phenomenon. I[t would be inaccurate to formulate the production and circulation plans 
for farm products from top to bottom under such circumstances. State monopoly for the 
purchase and marketing of farm produce, regardless of market demand, production output, 
and varieties, actually results in moving the unsalable and overstocked commodities from 
the peasants’ granaries to the warehouses of the state commercial enterprises. Now the 
value of grain and cotton stored by the state commercial enterprises totals several 
hundred million yuan. Some of this grain and cotton is overstocked. Consequently, bank 
credits lie idle and the circulation of the entire social funds is affected, which causes 
an appalling social waste. 


Therefore, the traditional pattern of planned economy is not suited to agriculture. 
Monopolized and assigned purchases (except for specific products) should be replaced 
respectively by market purchase and ordering goods on a contract basis in light of 
different circumstances so that more flexible policies are gradually adopted for farm 
produce and the scope of market regulation is extended under the guidance of state plans. 
It is necessary and also possible to make use of market mechanism to enable the farm 
producers to spontaneously readjust their commodity production according to market 
demands (quantity, varieties, and quality). 


The development of commodity economy is bound to be accompanied by competition. In 
order to win in competition, the demands of cooperation are raised, so that the labor 
force, funds, and technology can be rationally use, thus enhancing the superiority in 
competition. Such cooperation comes into being in the process of competition and is 
based on the development of commodity economy. Agricultural cooperation mainly refers 
to taking the cooperative road. The forms and extent of cooperation should be deter- 
mined by the level of economic development and culture (it determines the level of 
operation and management). The existing cooperative economic forms should be further 


perfected and developed. 


30 
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Meanwhile, it is also necessary to discover, summarize, and conduct studies on the 
cooperative economic forms created by the masses. At present the cooperation in supply 
and marketing, processing industry, technology, and pre-and-post production services is 
precisely the universal demand of the development of commodity economy. In a word, the 
development of commodity economy is always integrated with the development of coopera- 
tive economy. They complement and help each other. In the development of commodity 
economy, it is necessary to prevent the big fish from eating the smaller ones as wel! 
as avoid repeating the past mistake of following the road of collectivization. 


Following the rural price reform and the flexible policies gradually adopted for farm 
products, the prices of farm products will become rational day by dav and the rural! 
economic relations will be straightened out. Then it will be possible to realize in 

a step by step manner the transformation of grain, gearing suburban agriculture to the 
needs of urban areas, coastal agriculture to the needs of the international mirket, and 
so on. When farm production follows the law of value, the preduction structure of the 
entire rural area will become more rational. On this basis, different types of produc- 
tion structures with unique characteristics will be formed in the rural areas of various 
economic zones and the division of labor with mutual cooperation will be genuirely 
realized between various economic zones. 


The conditions for reforming the rural circulation system and adopting flexible policies 
for farm products are now ripe. Subjectively speaking, the CPC Central Committee has 
decided to develop a socialist planned commodity economy, which is a logical policy 
decision. This policy decision has emancipated the people's economic thinking and 
eliminated the traditional idea of pitting the commodity economy against the socislist 
economy and equating the commodity economy with the capitalist economy. Objectively 
speaking, the objective conditions for implementing the system of state monopoly for 

the _urchase and marketing of farm produce in the past have been changed and abo! ished. 
The commodity rate of farm products which fell short of demand in the past 30 years or 
so started to exceed the growth of demand from 1983. The supply of most of the main 
farm products (except vegetables, sugar, and other products) has exceeded demand. With 
the increase of products, the prices have dropped correspondingly and the state has 
increased its reserves. These are the material foundation for reforming the rural cir- 
culation and pricing systems. They are also the reasons and grounds for what we intend- 
ed but dared not do in the past and why we are able to make it a success at present. 


Will the flexible policies for farm products lead to anarchism? This is a matter of 
concern to all. Ours is a socialist country. There is no exploiting class and 
exploited class in the planned commodity economy based on public ownership of the means 
of production. Commodity exchange is exchanged at equal value and it is the law of 
value which regulates commodity production and circulation. This is fundamentally dif- 
ferent from the capitalist society which relies on exploiting surplus value to expand 
reproduction and in which the law of surplus value plays the regulative role. After 
adopting flexible policies for farm products, the state will by no means stop its inter- 
vention. The state will make readjustments on a macroscopic scale as well as give 
guidance in planning. The state uses rational purchase prices to sign purchase and 
marketing contracts with the agricultural production units or peasant households, so as 
to guide agricultural production and operation, avoid blindness, and protect the bene- 
fits of the producers. This is actually intervention. However, the intervention is 
exercised by economic means instead of administrative means. 


3/ 
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Moreover, the state also implements the system of protecting the prices of certain farm 
products so as to protect the peasants’ interests and avoid low prices for grain which 
may hurt the peasants. This is also intervention. Furthermore, the state, through 
state commercial enterprises, actively participates in market regulation by selling 
large quantities of products when the market prices rise to a certain extent and pur- 
chasing large amounts of goods when the market prices drop to a certain extent. The 
purpose of the former is to protect the interests of the consumers, while the latter is 
to protect the interests of the producers. The state's participation in market regula- 
tion is another form of intervention. Such intervention is also exercised by economic 
means and not administrative means. Consequently, the flexible policies gradually 
adopted for farm products will generally not lead to soaring prices. Naturally, the 
prices of some farm products will gradually manifest their values and fluctuate accord- 
ing to the changes in supply and demand. This is a normal phenomenon in the development 
of commodity economy. We must precisely make use of this market mechanism, consciously 
reguviate the production, circulation, and consumption of farm products, and readjust 
the production structure of agriculture. 


Since the reform of the system of state monopoly for the purchase and marketing of farm 
products is really good thing which has great significance, we must do work in a down- 
to-earth manner, adopt forceful measures, and be cool-headed. We will certainly be able 
to do well in the reform provided we make steady progress and advance step by step. 


HONGQT EDITORIAL COMMEMORATES ZUNYI MEETING 


HK190726 Beijing HONGQT in Chinese No 1, 1 Jan 85 pp 30-32 


{[Editorial: "March Triumphantly Along the Road of Integrating Theory With Practice -- 
in Commemoration of the 50th Anniversary of the Convening of the Zunyi Meeting") 


[Text] At the beginning of the new year, we honor the 50th anniversary of the convening 
of the Zunyi meeting. 


The Zunyi meeting was the first meeting in our history in which the CPC independently 
solved important problems arising in the revolution of our country. The convening of 
the meeting marked the victory of the principle of integrating theory with practice, 

the failure of dogmatism, and a critical step made by the party on the path of integrat- 
ing the universal truth of Marxism-Leninism with the practical reality in China. There- 
fore the meeting was a great turning point in the history of our party. 


Integrating theory with practice is a basic principle of dialectical materialism and 
historical materialism. It is also a basic principle ensuring the victory of the 
Chinese revolution and construction. We have gradually mastered this principle after 
long-term practice by the entire party, including repeated failures and setbacks. For 
a considerably long period after the establishment of the CPC, many communists believed 
that Marxism-Leninism was correct, and that the resolutions of the Communist Interna- 
tional and the experience of the Soviet Union were correct. They also thought that they 
should be regarded as our guide and examples. However, due to lack of practice and 
experience, they failed to give, or gave little, consideration to the reality in China, 
and the way to apply these correct things to the Chinese revolution. 
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Even when they suffered losses and setbacks, they often attributed these to other 
reasons. they failed to realize that proceeding from the practical reality in China, 
the party should closely integrate the universal truth of Marxism-Leninism and foreign 
experiences with the practical reality in China. In our party, it was Comrade Mao 
Zedong who early realized the importance of this problem, and put forward important 
ideas on opposing book worship, and so on. However, this issue was not realized by 
the entire party, and the leading core of the party in particular. Therefore. after 
the occurrence of the right capitulationism of Chen Duxin, the party committed 
"leftist" mistakes three times. The revolution suffered severe losses and setbacks 
because of this. 


The “leftist” adventurism, namely dogmatism, of Wang Ming was a typical case of separ- 
ating theory from practice. Wang Ming and others were dogmatists who claimed to be 
Marxist-Leninist theoreticians, "a hundred percent Belshevists," and "correct repre- 
sentatives of the Communist International.” They wrote and spoke abundantly of Marxism- 
Leninism, and regarded the instructions issued by the Communist International and 
foreign experiences as classics. However, hardly ever did they take the practical 
reality in China as a basis. In military struggle in particular, they completely 
disregarded the specific characteristics of Chinese revolutionary war. They copied 
mechanically the experience of positional warfare applicable to the civil war in 

the Soviet Union and wars in Europe. As a result, the fifth countercampaign against 
“encirclement and suppression" ended in failure. The Red Army was compelled to 
retreat from the base areas to cary out the Long March, they still refused to proceed 
from reality and persisted in the strategic mistake of flightism. Half of the Red Army 
tiuhters were lost when crossing the Xiang Jiang. Such being the case, they continued 
to push ahead according to their original plan. In this way, the party and the Red 
Army were nearly caught in an impass. 


Engels said: "A large class, like a great nation, never learns better or quicker than 
by undergoing the consequences o* its own mistakes." ("Selectec Works of Marx and 
Engels," Vol 4, p 285) The reason why those dogmatists were ur onscious of their 
mistakes after repeated setbacks and failed to understand the real source of their 
defeats was that they isolated themselves from the practical reality in China. 
However, many comrades became politically awakened after repeated failures. They cast 
doubt upon the previous way of doing things, and realized that they should change the 
leadership of the party and the Red Army. Proceeding from the reality at that time, 
they adopted correct strategy and tactics. Under such circumstances, the Political 
Bureau of the CPC Central Committee independently convened the Zunyi meeting without 
asking the Communist International for instructions. At that time, it was actually 
impossible to ask the Communist International for instructions. The meeting corrected 
the mistakes of the "left" adventurist military line. Shortly after the meeting, 

the leadership of the CPC Central Committee and the Red Army was changed. The 
leadership of Comrade Mao Zedong inside the Party and the Army was actually 
established. The move itself embodied the principle of proceeeing from reality, and 

a negation and criticism of dogmaticism. 


The Zunyi meeting was a great turning point in the history of our party. First of all, 
it was a great turning point in terms of the guiding ideology of the party. The 
meeting smashed the fetters of the "leftist" dogmatism, and paved the way for a 

leap in the ideological understanding of the party during the Yanan period. After 
summing up experience on the basis of integrating theory with practice, Comrade Mao 
Zedong put forward in a distinctive way the basic principle of integrating the 
universal truth of Marxism-Leninism with the practical reality in China. The 
principle was affirmed, accepted, and made use of by the whole party. This enabled 

the Chinese revolution to win one victory after another. 
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It is no exaggeration to say that integrating theory with practice was our magic weapon 
for winning victory. 


Although integrating theory with practice is a basic principle summed up by the CPC in 
protracted revolutionary practice, and at the cost of bloodshed, it is by no means 

easy to unswervingly persist in and not to deviate from this principle. It is 

because objective conditions are changing constantly, and they never remain unchanged 
and at the same level. In the course of changes and development, new situation and new 
problems occur unceasingly. Due to the fact that people's understanding is restricted 
by various conditions, it is not easy to make an appraisal and understand thoroughly 
the newly arising situation and problems. Therefore, prudent and constant efforts are 
needed in order to integrate theory with practice, and combine the universal truth of 
Marxism-Leninism with the specific reality in China. The results of our work should 

ce tested by the new practice. Over the past more than 30 years since the founding of 
New China, our party made brilliant achievements in persisting in the principle of 
integrating theory with practice, and leading the people throughout the country to 
accomplish the remaining task of the democratic revolution, and to carry out socialist 
revolution and construction. However, due to the fact that we lack full ideological 
preparation and scientific research for socialist society and nationwide socialist 
construction, starting from the late 1950's, our party and Comrade Mao Zedong 

committed serious mistakes in guiding ideology with regard to the issue of interrating 
Marxist theory with the specific reality in China's socialist construction. We adopted 
a subjective method which lost contact with practical reality in life. We even committed 
serious leftist mistakes like the "Great Cultural Revolution" which affected the 
overall situation for a lon® time. It is true that there are many reasons attributable 
to our setbacks occurring in the period of socialist construction. However, in the 
final analysis, the most important reason was that we misunderstood, or dogmatized 
certain arguments and concepts contained in the works of Marx, Engels, Lenin, and 
Stalin, and that we copied indiscriminately some old methods and experiences to which 
we were accustomed, but which were no longer suitable for the new situation. Therefore, 
our theory was completely divorced from the specific reality in China which had 
completely changed. 


The 3d Plenary Session of the llth CPC Central Committee is a significant and great 
turning point in the history of our party. Like the Zunyi meeting, it is, first of all, 
a great turning point in the guiding ideology of our party, because it has restored the 
Marxist ideological line which seeks truth from facts, proceeds in everything from 
reality, and integrates theory with practice. The restoration and establishment of 

the ideological line of seeking truth from facts have enabled many party cadres, lead- 
ing cadres in particular, to realize once again the utmost importance of integrating 
theory with practice, and keeping subjective desires in line with the objective world. 
Being correct in our guiding ideology is an important prerequisite for the success 

and failure of our socialist construction, It is only after bringing order out of 
chaos ideologically and pursuing the guiding principle of using our brains, seeking 
truth from facts, and uniting as one to look forward, that our party was able to formu- 
late a series of correct guidelines and policies to solve many historical problems 
arising on various fronts since the founding of the Peorle's Republic, and the new 
problems in practical life. An unprecedentedly favorable situation now exists in our 


country. 


I. 7 Feb 85 K 25 CHINA 
PRC NATIONAL AFFAIRS 


As Comrade Deng Xiaoping incisively points out in the following brief and explicit 
passage: "We must integrate the universal truth of Marxism with the correct realities 

of China, blaze a path of our own, and build socialism with Chinese characteristics -- 
that is the basic conclusion we have reached after summing up long historical experience." 
("Selected Works of Deng Xiaoping,” p 372) 


Historical experience has enabled us to profoundly realize that we are not allowed to 
discard the principle of integrating theory with practice even for a moment, and that 
as long as objective reality keeps changing, theory should be constantly combined with 
the new practical conditions. If our thinking fails to develop with the changes in 
reality, we will face the danger of separating theory from practice. Hence, there is a 
possibility of our socialist construction suffering from losses and setbacks again. It 
is precisely for this reason that, since the 3d Plenary Session of the llth CPC Central 
Committee, ouy party has repeatedly stressed that we should proceed from reality, seek 
truth from facts, conscientiously study our national conditions, work out a guiding 
principle of “revitalizing the domestic economy and opening up to foreign countries" 
and speeding up socialist modernization which is in accord with the objective reality, 
facilitating the profound reform of rural economic structure, carrying out experiments 
on the reform of urban economic structure, reforming the political syst m [zhengzhi 
zhidu 2398 3112 0455 1653] of our party and state, our cadre system, and so on. We 
have achieved marked results in our national economy, and our rural economy in particu- 
lar, which have attracted worldwide attention. The decision of the CPC Central Commit- 
tee on reform of the economic structure adopted by the 3d Plenary Session of the 12th 
CPC Central Committee has drawn a new theoretical conclusion and worked out specific 
policies aimed at completely changing the rigid economic pattern formed during the pre- 
vious years, and establishing a Chinese-style socialist economic structure which is full 
of vigor and vitality. This is a new development of the principle of integrating theory 
with practice, and a new development of Marxism-Leninism-Mao Zedong Thought. 


The "decision" of the 3d Plenary Session of the 12th CPC Central Committee means a new 
breakthrough in terms of some of our former concepts and ideas about socialism. It has 
broken with the traditional concept which sets the planned economy against the commodity 
economy, and drawn the conclusion that socialist planned economy is a planned commodity 
economy based on public ownership. It has discarded the view which favors a bigger 
sized and more developed socialist nature with regard to the development of ownership of 
the socialist economy. It has advocated 4 joint development of a diversified economy 
and management forms with emphasis on socialist public ownership. It has discarded the 
concept which equates planned economy with mandatory planning, or assigns mandatory plan- 
ning the most important position. It has established a planning system which implements 
mandatory planning for economic activities which have a bearing on the overall situation, 
and pursues guidance planning and carries out market regulation for other products on 
the basis of conscious use of the law of value. It has broken with the traditional con- 
cept which lumps together ownership by the whole people and direct management by state 
organs. It has separated the ownership power of enterprises under ownership by the 
whole people from their management power so that socialist enterprises truly become 
relatively independent producers and operators of products which run their business 
independently and assume sole responsibility for their own profits or losses. It has 
discarded the old concept that the economic management functions of a socialist country 
can take on everything, and advocated the principles of separating government functions 
from enterprises. 
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It has done away with the traditional concept which regards competition between 
enterprises as a peculiar phenomenon of capitalism, and encouraged competition under 
socialist conditions. It has broken with the traditional concept which wrongly regards 
distribution according to work as egalitarianism. It has allowed some people to get 
rich first, and advocated a path of common prosperity based on overall planning and 
all-round consideration, and according to this policy people are allowed to get rich 
early or late. This theoretical breakthrough means an integration of theory 

and practice on the basis of their new development. It is precisely because of this 
integration that we have a clearer and fuller understanding of socialism, which 
conforms with the actual conditions of the socialist construction in our country. 
Practice has and will prove that this theoretical breakthrough by the "decision" is 
a matter of vital significance which marks an opening of a new stage with regard to 
the fulfillment of the general tasks and aims of our party. 


jalf a century has passed since the convening of the Zunyi meeting. History has proved 
that the principle of integrating theory with practice is an irrefutable truth. Our 
party has always persisted in Marxism-Leninism. Persistence in Marxism-Leninism means 
that we should persist in the universal law which it has brought to light, and the 
correct stand, viewpoints, and methods which it has advocated in order to deal with 
problems rather than quoting out of context, adopting a dogmatist attitude, copying 
and applying indiscriminately certain words and expressions or certain specific 
inferences contained in the classical works to solve all contemporary practical pro- 
blems. In the past or at present, we should persist in the great ideal of communism, 
the basic principle of Marxism-Leninism, and the Marxist scientific world outlook and 
methodology. However, we should also be bold in discarding an unscientific or 
unrealistic understanding of socialism, a rigid economic pattern which impedes the 
development of the socialist productive forces, and others. This precisely means the 
enrichment and development of Marxism-Leninism! 


integrating theory with practice. We should neither neglect theory nor practice. 
Therefore, we need to read some Marxist-Leninist classical works, the works of the 
proletarian revolutionaries of the older generation, and the works of the leading 
comrades of the CPC Central Committee. We should study the party line, guiding 
principles, and policies as well as some economic theories and modern scientific and 
technical knowledge. We should particularly learn from reality. Carrying out the four 
modernizations program and fulfilling the magnificent goal of quadrupling the national 
economy by the end of this century is the present greatest reality in our country. This 
is a more complicated and strenuous task than that of the past. We face many problems 
which we do not understand, and whose ready answers cannot be found in books. 
Therefore, it is even more recessary for us to throw ourselves into the practice 

of the four modernizations and reform. We should make more investigations and studies 
in order to grasp more practical conditions. Only thus can we truly proceed from 
reality and use the Marxist stand, viewpoints, and methods to scientifically and 
effectively explain and solve the various practical problems arising in the course 

of promoting the four modernizations program. 


| 
At present, the key to doing well in the reform of economic structure lies in closely 


Reviewing historical experience and persisting in implementing the principle of closely 
integrating Marxist-Leninist theory with the practical reality of the modernization 
programs in China is our best commemoration of the anniversary of the convening of the 


Zunyi meeting. 
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NUCLEAR ENVIRONMENT, TECHNOLOGY BOARD ESTABLISHED 


OW061752 Beijing XINHUA in English 1631 GMT 6 Feb 85 


[Text] Beijing, February 6 (XINHUA) -- A nuclear environment and technology exanina- 
tion board has been set up under the State Environmental Protection Bureau. The 
board is made up of experts in ervironmental science and nuclear technology. It is 
to meet the needs of the dev:)]oorent and application of nuclear technology in China 
and protect the people and environment against atomic fallout. It will advise the 
bureau on policy. Bureau Director Qu Geping is board chairman. 


CHINESE CHARACTER COMPUTER SYSTEM DEVELOPED 


4K050345 Beijing CHINA DAILY in English 5 Feb 85 p 2 
[By Wang Zhonghou } 


[Text] Westerners have long wondered how China will ever jump into the compcter ave 
with a written language of 6,000 commonly-used cjaracters/ 


Li Jingkai, director of the nongeverrmental China Information Research Institute 

has apparently solved the logistical problem. Li has developed a new system that 
codes the eight strokes comprising all Chinese characters into a computer-ready 
format. The new system also allows an operator to input other languages. He receive 
a patent from Great Britain on his i-vention last month. 


A conference of 80 Chinese scholars, engineers and linguistic specialists attended 
a meeting of tne Belting invention Association yesterday to appraise the new system. 
They pronounced it workable aid praised the invention as an exciting new development 
in computerizing the Chinese language. Li invented the system in 1981. Requiring 
only an eight key mini-keyboard, the new system simply encodes strokes and programs 
the computer to reconstruct character information entered by an inputer. 


Renful Computer Ltd of Hong Kong is using Li's method to produce an advance Chinese- 
English computer. According to the contract Li has been paid about 500,000 yuan for 


patent rights. The new ccmputer system is easy to learn and simple to use, conference 


participants said. 
BRIEFS 


NATIONAL TOURISM CONFERENCE -- The national tourist work conference in Yantai City, 
Shandong Province, concluded recently. The conference adopted a resolution making 
Shandong Province responsible for carrying out three tourist projects. The first on 
is to build Qingdao and Yantai into central tourist cities and to build coastal! 
attractions in Yexian, Penglai, Muping, Haiyang, Jiaoxian, and Rizhao Counties and 
build Weinai, Shidao, Dongying, and Weifang Cities into summer resorts. The second 
one is to build Taian and Qufu Counties and Jinan and Zibao Cities into tourist 
zones of historic interest and scenic beauty. The third one is to build other areas 
in the province into tourist zones of historic interest and scenic beauty in a 
planned manner. [Summary] [Jinan Shandong Provincial Service in Mandarin 2300 GM! 

5 Feb 85 SK] 
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SHANDONG STEPS '? RECRUITING OF INTELLECTUALS 


$K021244 Jinan DAZHONG RIBAO in Chinese 16 Jan 85 p 1 


[Excerpts] During the 5-day provincial forum on developing party members among intel- 
lectuals, participating comrades achieved a common determination through discissions, 
namely, to resolutely and further straighten out the guiding ideology of party member 
recruitmnt and to have party organizations at all levels firmly grasp the work of re- 
cruit'ng a large number of outstanding intellectuals into the party in order to bring 
about a greater change within a short period in the knowledge of the party member ranks 
throughert the province. 


At the forum, participants vied with one another in voting their opinions amid an en- 
thusiastic atmosphere. They unanimously affirmed that efforts should be made to bring 
about the following three changes in the guiding ideology of party member recruitment: 
1) Im recruiting party members, we should change our former practice of turning a blind 
eye to scientific and cultural knowledge into an endeavor to recruit more outstanding 
intellectuals with a higher cultural standard. Hereafter, we should recruit party mem- 
bers among cadres, workers, peasants, and PLA fighters, who should be at the cultural 
level of senior or junior middle school. 2) In conducting political examination dur- 
ing party-member recruitment, we should turn our former practice of examining their fam- 
ily background an¢ social relationships into the practice of paying attention to how 
they acted during the Great Cultural Revolution and during the period since the 34 
Plenum of the llth CPC Central Committee. 3) In establishing the political criterion 
for party member recruitment, we should turn our former practice of measuring prim .iily 
their behavior during political movemerts into one of checking their attitude toward 

the program of building the four modernizations and their contributions to the modern- 
ization program. We should refrain from demanding perfection among intellectvals in 
recruitment by paving no attention to this criterion. 


The forum stressed that the leadership at all levels should bring about a chanve in 
their work style, deal with the problems in a down-to-earth manner, and formulate an 
effective system for recruitment. 


The forum was sponsored by the Organization Department of the provincial CPC 
Committee, and was held in Jinan City from 11 to 15 January. Attending the forum were 
more than 100 persons, including the party secretaries and Organization Department 
directors from various prefectures, cities, key enterprises, higher educational insti- 
tutions, the provincial level units, and the grassroots level units. Li Chanvan, 
deputy secretary of the provincial CPC Committee, and responsible persons of t' e 
Organization Department addressed the forum. Representatives of the 12 units and 
individuals, including the Jining City CPC Committee, the Anqui and Yexian county CPC 
Committees, and Yin Bomin, secretary of the Jiaxiang County CPC Committee, delivered 
reports to introduce their experience gained in this regard. 


ZHEJLANG SENDS TEACHERS SPRING FESTIVAL GREETINGS 
(W061225 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 4 Feb 85 


[Text] Im a letter dated 4 February, the Zhejiang Provincial CPC Committee and Zhejiang 
Provincial “rople's Government extended their best regards to teachers of all types of 
schools at all levels throughout the province, and wished them a happy Spring Festival. 
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The letter reads: Now that the auspicious Spring Festival is around the corner, we, 
on behalf of the people throughout the province, wish to extend our cordial regards 
to you, enlighteners of the people and engineers of their souls. We wish all of you 
teachers a happy Spring Festival and still greater successes during the vew year. 


The Ninth Session of the Sixth NPC Standing Committee adopted a State Council motion 

to designate 10 September each year to be Teacher's Day. This is happy news for the 
educational front as well as for the whole nation. We wish to congratulate you oui 
this. The designation of Teacher's Day is the realization of Comrade Deng Xiaoping's 
strategic thinking of respectirg knowledge and proficient personnel. It is also an 
important measure for implementing Comrade Chen Yun's instruction that the teaching 
profession should gradually be made one of the most respected and admirable professions 
in society. The designation of Teacher's Day is significant for accelerating educa- 
tional development and expediting the four modernizations, and will have far-reaching 
influence. 


During the past year, while implementing Comrade Deng Xiaoping's principle that educa- 
tion must be geared to the needs of modernization, the world, and the future, vou have 
achieved exceptional successes in popularizing primary education and developing 
secondary and higher education as well as vocational, technical, and adult education; 
worked (?quietly) and diligently to train more proficient personnel; and made praise- 
worthy contributions to the building of material and spiritual civilization. You 
certainly are worthy of the name of teachers leading the younger generation to scale 
the heights of science and technology. Allow us to express our lofty respects to you 
on behalf of the people throughout the province. 


During 1985, the first year for our country to carry out overall economic reform and the 
last year of the Sixth 5-Year Plan, our province is confronted with the formidable 
tasks of economic construction and administrative reform. The new situation also puts 
new and higher demands on people on the educational front. We must earnestly studv 
and implement the CPC Central Committee's decision on economic reform and the document 
on educational reform -- a document soon to be published -- and stand on the forefront 
of reform. We must put the various types of schools at various levels under the 
administration of departments at corresponding levels. We must mobilize people in 
society to attach great attention to educational development and encourage them to set 
up all types of schools at various levels in various ways. We must energetically pro- 
mote secondary vocational and technical education in order to speed up Zhejiang's edu- 
cational reform, and develop teacher-training education to consolidate the province's 
educational foundation. At the same time, we must continue to develop and reform 
higher education, improve radio and television educational courses, and train a 

large number of professional, technical, and administrative personnel to keep up 

with the needs of educational development in Zhejiang. We hope that the comrades on 
the educational front will continue to work hard and tap potentials so as to greet the 
first Teacher's Day with actual deeds. 


[he letter concludes: We are now at a time of great economic change and national 
revitalization. Our work is glorious but arduous. Let us work hard together and 
achieve still greater successes during the new year. 
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REN ASKS GUANGDONG CADRES TO PREVENT ERRORS 


HKO061242 Beijing RENMIN RIBAO in Chinese 4 Feb 85 p 1 


(Report: "Ren Zhongyi Stresses Need To Acknowledge Shortcomings, Guard Against Errors 
Under a Favorable Situation"] 


|iext] At a recent meeting of secretaries of prefectural and city party committees, Ren 
Zhongyi, first secretary of the Guangdong Provincial CPC Committee, pointed out that 
cadres must particularly keep their minds sober, squarely face their shortcomings, and 
guard against errors under the favorable situation. 


ihe Guangdong Provincial CPC Committee has discovered a number 0° problems in various 
fields through party rectification. For example, energy supply and transport capacity 
remain in a strained condition; communication facilities are backward; the management 
level of the enterprises is quite low; economic efficiency in general is rather poor; 
the state of educational undertakings, especially the state of higher education, is 
below the national average; and there is a shortage of qualified technical and managerial 
personnel. Ren Zhongyl pointed out that all the above-mentioned are weak points and 
shortcomings that must be faced squarely. If these problems are not properly settled, 
the development of the province's economy will te seriously obstructed. So we must 
seriously deal with these problems and try by every possible means to settle them as 
soon as possible. In addition, we should notice that not all areas in this province 
have become rich; instead, some areas are still quite poor. Such economic criminal 
activities as smuggling, selling smuggled goods, giving and taking bribes and other 
crimes are still occurring in all parts of the province from time to time. 


ten Zhongyi stressed that special attention should be paid to guarding against errors 
when things are developing smoothly. For this purpose, he said, full attention should 
be paid to the following points: 


rirst, it is necessary to be on guard against conceit and complacency. This feeling may 
find expression in our words and deeds before we discern it. For example, we may think 
that Guangdong or the area where we are in charge is so rich and advanced that no other 
area can compare with us. As a result, we may be not prudent enough in handling 

affairs and making remarks, or may even expose ourselves sometimes without considering 
what a bad impression this may leave on people from other areas. Now we people in 
Guangdong are receiving an increasing number of visitors from other parts of the 
country, and we should treat them warmly and behave in a modest manner. 


Second, it is necessary to guard against mistakes in the handling of matters connected 
with money. We must oppose unauthorized and disorderly price rises and oppose the 
involvement of government organs in profitmaking business, which represent two evil 
trends in the economic field. Now some people try to take advantage of the opportunity 
provided by economic reform and the flexible economic policies to profiteer by every 
crooked and foul means. No one 's allowed to do so no matter whether they want to make 
big money for themselves or for their collectives, units, and localities. Fortunes 

can be made only by following the policies laid down by the party and the state. 

Cadres and ordinary people should be told of the dangerous and serious consequences of 
making ill-gotten money and doing illicit business so as to make them fully realize the 
seriousness of such things. It is necessary to reform the wage system and to increase 
wages. But some units and enterprises have increased wages and bonuses to an unreason- 
ably high degree, and this has caused some very bad results. We may eat our own bitter 
fruit if we do not handle these things properly. 


Third, we must understand and publicize some concepts and propositions in an all-round 
and correct way so as to prevent people from going to extremes. 


Yo 
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For example, when separating the functions of party organizations, government organs, 
and enterprises from one another and implementing the director or manager responsi- 
bility system, we should not give people the impression that the existence of a party 
committee in an enterprise is unnecessary, or even that the party's leadership is 
redundant. As a matter of fact, the separation of the functions of government and 
enterprise from those of party organizations and the adoption of the director or manager 
responsibility system will help strengthen and improve the party's leadership. Economic 
construction will continue to be the focus of the tasks for party committees at all 
levels. Party committees in enterprises will continue to shoulder arduous tasks in the 
handling of political and ideological work and in the handling of party affairs. As 
another example, we should uphold the Marxist approach to the relationship between 
production and consumption, as the CPC Central Committee's decision on reform of the 
economic structure tells to do, and should not impose unreasonable restraints on the 
people's consumption. This represents a major correction in our economic theoretical 
guidelines. But it on no account means that we should encourage excessively high 
consumption without regard to our actual capacity of production. The correct way is to 
give the people advice on how to arrange their daily consumption better and reasonably 
within their financial capacity. With their incomes increasing, it is all right for 
them to eat better food and wear better clothes. However, we should not advocate 
extravagance and profligacy and take this as a fashionable thing. Areas which are 
comparatively rich, and especially the special economic zones, should particularly 
guard against this point. In particular, party organs and government institutions 
should not decorate and furnish their offices too luxuriously. 


HUBEI PROMOTES WATER CONSERVATION PROJECTS 


HK010625 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 30 Jan 85 


[Text] The provincial People's Government issued a circular on 28 January, demanding 
that people's governments at all levels strengthen their leadership over the capital 
construction of water conservancy projects, take advantage of the current favorable 
opportunity to grasp the construction of water conservancy projects so as to ensure the 
completion of all projects. The circular pointed out: Since winter began, all locali- 
ties have vigorously carried out capital construction on water conservancy and farmland. 
The progress has been capid, and the quality has been upgraded as compared with previous 
years. i.e development has been good on the whole. But the development is uneven. 

The remaining tasks are arduous. It is now the best time to carry out capital construc- 
tion on water conservancy and farmland. All localities must lose no time in grasping 


the work. 


The circular demanded that governments at all levels seriously analyze the progress of 
such projects as the repairing of dikes, the renovation of reservoirs, and the 
maintenance of pump houses, take suitable measures to deal with the existing problems, 
and resolve concrete problems. They must firmly grasp various logistics work. All 
departments concerned must allocate funds and material to construction units in 
accordance with the plan and the progress of the construction. Priority should be given 
to ensure the funds needed in key flood-preventing projects. The [words indistinct] 
needed in the projects must also be ensured. The comrades in charge of water conserv- 
ancy projects at all levels must conduct in-depth investigation into key projects, give 
guidance on them, and effectively guarantee the quality of the projects. The projects 
which fail to meet the quality requirements must be done over again. It is necessary 
to examine the completed projects in accordance with the design requirements. The 
circular also demanded that all localities, while carrying out capital construction 

on water conservancy and farmland, must pay serious attention to storing, preserving 
and reasonably using water, so as to meet the needs of spring farmwork and rural 
economic construction regarding water supply. 


o/ 
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SICHUAN IMPLEMENTS UNITED FRONT WORK POLICIES 


HKO41228 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 3 Feb 85 


{Text} In 1984 the provincial CPC Committee treated implementing policies as a major 
part of party rectification. Party and government leaders at the provincial, 
prefectural, autonomous prefectural, city, and county levels took up the matter 
personally and the departments concerned cooperated well with them. They adhered to 
the principle of seeking truth from facts, constantly eliminated leftist influence, 
and earnestly implemented a series of policies formulated by the party concerning 
the united front. Under the guidance of the national CPPCC Committee and the United 
Front Work Department of the CPC Central Committee, they adopted various measures, 
such as leaders doing the work personally, holding joint meetings, carrying out on- 
the-spot routine work, examining and inspecting the work, resolving a problem within 
a time limit, and quickening the pace of implementing the policies. 


The province has implemented relevant policies for tens of thousands of nonparty 
personages, and has resolved some 40 long-standing unsettled cases. 


After inspecting Sichuan's work in late December last year, the investigation group 
for implementing policies under the national CPPCC Committee and the United Front Work 
Department of the CPC Central Committee held that the provincial CPC Committee and 

the provincial CPPCC Committee had firmly grasped the issue. They achieved rapid 

and good results in this respect. 


SICHUAN READJUSTS PROVINCIAL ORGANS' LEADERSHIP 


HKO30311 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 2 Feb 85 


[Excerpts] Since carrying out rectification and correction during the party rectifica- 
tion drive, the provincial organs have speeded up the work of readjusting the leader- 
ship groups. By now the leadership groups of 41 departments, commissions, and 

bureaus have been strengthened and readjusted. A number of outstanding young cadres 

in their 30's or 40's have taken up leading posts in departments and bureaus. The 
readjusted leadership groups in these 41 departments and bureaus have the following 
characteristics: 


l. There are more young cadres and the average age has dropped. Originally, 16.6 
percent of the leading cadres were under 50. This percentage has now risen to 42.9, 
and there are 52 young cadres aged under 45. The youngest is only 27. The average 
age of the leadership groups has dropped from 54.2 to 49.7. 


2. The educational standard is higher. These leadership groups now have a relatively 
high educational standard. Of the 41 former leading cadres of the departments and 
bureaus, only 31.3 percent had tertiary education standards. This percentage has now 
risen to 5l. 


3. There is a relatively big increase in the number of cadres with specialized knowledge 
and management ability. The ability structure of the leadership groups is more 
rational. In the former leadership groups, only 19 cadres had specialized technical 
titles. The number has now increased to 46. 


4. Many of these newly promoted young cadres have scored outstanding achievements 
in work in various fronts and departments. 
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NEI MONGGOL SUCCESS IN AERIAL SEEDING OF DESERT 


OWO50151 Beijing XINHUA in English 1042 GMI 4 Feb 85 


[Text] Shijiazhuang, February 4 (XINHUA) -- About 9,300 hectares of desert in Inner 
Mongolia was successfully aerial-seeded with grass between 1981 and 1984, a national 
meeting here about grassland was told. The test area in the Tenger Desert, with an 
annual rainfall of 150 millimeters is in the Alxa Left Banner of the autonomous region. 
Similar successes have also been reported from the Gobi Desert in the Xinjiang Uygur 
Autonomous Region, with an annual rainfall of 250 millimeters. As a result, moving 
sand dunes have been anchored or partly anchored. 


MORE SHANXI INTELLECTUALS BECOME PARTY MEMBERS 


OWO32310 Beijing XINHUA Domestic Service in Chinese 1415 GMT 3 Feb 85 
{By reporter Zhang Huaijing] 


[Text] Taiyuan, 3 Feb (XINHUA) -- A Shanxi provincial discussion meeting on the work 
of recruiting party members from among intellectuals opened today. This reporter 

has learned from the meeting that leaders of party organizations at various levels in 
the province are taking the lead in making friends with intellectuals, solving the 
intellectuals’ problem of being hard to be admitted to the party, and promoting the 
work of recruiting party members from among intellectuals. According to statistics, 
13,384 outstanding intellectuals in the province had the honor of being admitted to 
the Communist Party of China last year, accounting for 44.24 percent of the total 
number of party members recruited in Shanxi during the year. 


Party organizations at various levels in Shanxi Province have attached importance 

to working with intellectuals in recent years. Many leading comrades have made 
friends with intellectuals. As a result, they have gained a deeper understanding 

of the strong points and characteristics of intellectuals and a correct understanding 
of the important roleof intellectuals, and have shown even more concern for inducting 
intellectuals into the party. 


Wang Senhao, deputy secretary of the provincial party committee and governor of 
Shanxi, learned that the No 2 Affiliated Hospital of the Shanxi Medical College was 
making excuses for obstructing Sun Changen, deputy chief surgeon of the surgical 
department of the hospital, from joining the party. He inquired twice of the 
principal leaders of the hospital party committee about the case. But the hospital! 
refused to redress it in defiance of his order. Wang Senhao then ordered the 
Organization Department of the provincial party committee, the party committee of the 
organs directly under the provincial party committee, and the leading party group 

of the Shanxi Medical College to organize a joint work group. The work group 
sternly investigated and handled the case, and readjusted the party committee of the 
hospital and the party branch of the hospital's surgical department. The good doctor, 
who is reputed to be enterprising, willing to endure hardship, and kind to patients, 
finally attained his wish to be admitted to the party. 


44 
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JILIN TRAINING PARTY RECTIFICATION LIAISON MEN 


—_——_——- 


$K050425 Changchun Jilin Privincial Service in Mandarin 1030 GMT 4 Feb 85 


[Text] On 4 February, liaison officials for the second-stage of party rectification 
assembled for training. The provincial CPC Committee has decided to dispatch 11 Liaison 
groups to various city, prefectural, and autonomous prefectural CPC committees, and to 
the four provincial-run enterprises. These 11 liaison groups consist of 130 cadres from 
various provincial-level organs and institutions of higher learning at the department 
and section levels, including not only veteran comrades with rich experiences, but also 
young cadres in their prime. After being trained, they will leave for various places. 


Comrade Liu Jingzhi, secretary of the provincial CPC Committee, spoke at the training 
assembly. After calling for efforts to fully understand the importance of the second- 
Stage of party rectification and to give meticulous guidance to the second-stage of 
party rectification, he stressed that the main tasks of liaison officials are to assist, 
supervise, examine, and liaise specifically the party rectification work. 

Liaison officials should attend to the following several points of work: 


1. They should investigate and learn the fundamental situations of the party 
organizations and party-member ranks of the units where they will be dispatched, and 
their major problems in party rectification. In particular, thev should have a definite 
idea of the situation of leading bodies of these units and of the work of eliminating 
the three types of persons. 


2. They should understand in a timely manner how party rectification work develops, and 
assist and supervise party organizations of the units where they will be dispatched in 
order to comprehensively fulfill the party rectification tasks in line with the guide- 
lines of the CPC Central Committee's decision on party rectification, and with the 
specific demands of the provincial CPC Committee. 


3. They should make a conscientious and objective analysis of the various situations 
which they have learned about, and accurately and expeditiously offer conetructive 
suggestions for the trends which merit attention and for the problems which need an 
urgent solution. 


4. They should go deep intc the realities of life, sum up typical experiences, and 
expeditiously recommend typical experiences to CPC committees of the units where they 
will be dispatched to and to the party rectification office of the provincial CPC Com- 
mittee, in order to promote the mutual exchanges and to give guidance to the party 
rectification work of the units from where they are sent. 


Comrade Liu Jingzhi stressed: In terms of work style and work methods, liaison officials 
should pay attention to the following several issues: 1) They should properly handle 
the relationship between the liaison groups and the local CPC committees. Differing 
from the former work groups in political campaign, the liaison groups can neither replace 
the party organizations of the local units in leading the party rectification work, nor 
exercise leadership together with the party organizations of the local units. 2) They 
should pay more attention to the ideological work, and help the broad masses of party 
members and cadres to enhance their awareness, straighten out their attitude, and wipe 
out all ideological obstacles. 3) They should pay attention to studying and grasping 
policies, make specific analysis of specific situations, have a correct grasp of various 
different cases, and deal with different things in different ways. 4) Thev should 
uphold the party principles, put forward all the cases which should be put forward, 

offer all the suggestions which should be offered, and report to the related departments 
all the affairs which should be reported. By no means should they dodge and bypass 
problems, nor take an equivocal attitude on problems. 
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GANSU MEETING NOTES INDUSTRIAL ACCIDENT PROBLEMS 


HKO20638 Lanzhou Gansu Provincial Service in Mai darin 0430 GMT 2 Feb 85 


[Excerpts] The provincial People's Government held a telephone conference on production 
safety yesterday evening. The meeting demanded that all areas, departments, and enter- 
prises strengthen leadership and grasp safety work. Governor Chen Guangyi presided at 
the meeting and stressed the importance of grasping safety work in view of the many 
recent accidents and the continuous increase in the number of workers killed and 
injured. 


Vice Governor Hou Zongbin made a speech. He said: Some new problems have emerged amid 
the continual development of the economic situation in Gansu. In particular, safety 
work does not correspond to the development of the economic situation. Serious 
accidents are happening all the time in industrial production and road and river 
transport in certain areas and departments, and the casualty rate has increased, causing 
serious losses to people's lives and property. These things aiso have a bad political 
impact. An important reason for all this is that the leaders do not attach importance 
to safety work, and controls have not kept abreast of requirements. There is not enough 
education in safety for enterprise workers. In particular, safety work is not on a 
sound basis in townships, collective, and individual enterprises. There are many 
deficiencies in safety installations. 


On arrangements for future safety work, Comrade Hou Zongbin said: We must first 
strengther leadership over safety work, and concentrate on prevention. The provincial 
People's Government has decided to set up a provincial Production Safety Commission. 

A province-wide check on safety will be conducted from now to the eve of the Spring 
Festival, and a provincial safety work conference will be held on this basis, to 
formulate new measures. 


SHAANXI LEADER ON MENTAL EMANCIPATION, REFORMS 


HKO60151 Xian Shaanxi Provincial Service in Mazadarin 2300 GMT 5 Feb 85 


[Excerpts] Shaanxi Provincial CPC Committee Secretary Bai Jinian made a speech at the 
provincial CPC Committee work conference on 5 February. He called on leading cadres at 
all levels in the province to further eliminz.. ©. ist and outdated concepts, emanci- 
pate their minds, and promote reform of the ecotuiut.c structure. 


Bei Jinian said: This is the first year of implementing the central decision and 
unfolding all-round reform of the economic structure. It is also a key year for our 
province in taking still greater strides and striving for still greater breakthroughs. 
There are four main tasks facing the people of the province: Do agood job of all-round 
reform of the entire economic structure with the focus on the cities, and promote still 
greater economic development; make a success of second-state party rectification; 
readjust the leadership groups well; and draw up the Seventh 5-Year Plan. The core of 
these tasks is to do a good job in reform and develop the economy. Starting by 
delegating powers, we must carry out work in various fields to invigorate the enter- 
prises, especially the large and medium enterprises. We must get a good grasp of 
tertiary industry, with the focus on tourism, grasp the townchip enterprises, and strive 
for an 8 percent rise in industrial output value and a 6 percent rise in agricultural 
output value. 


Bai Jinian stressed in his speech: The key to making a success of reform lies in 
further eliminating leftist and outdated concepts, properly solving problems of lack of 
sufficient pioneering spirit for reform and insufficient emancipation of the mind. 
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In eliminating leftist and outdated concepts, we must first eliminate the influence 
of taking class struggle as the kev Link and the pernicious effects of the Creat 
Cultural Revolution, and firmly establish the idea of making all work subordinate 
to and serving economic construction and the party's general task and goal. 


Second, we must eliminate erroneous viewpoints in the economic construction which 
have formed over a long period of time under the guidance of leftist ideology. We 
must eliminate the old policies, concepts, and habits constraining people's thinking 
which formed under the original economic pattern, together with various misinterpre- 
tations of socialism, and establish the mentality of being eager for reform, boldly 
pioneering, and building socialism with Chinese characteristics. 


Third, we must break down the narrow-minded small-peasant economy mentality of 
Sticking to old wavs, being content with the status quo, practicing self-sufficiency, 
and refusing to make progress, and establish the mentality of facing modernization, 
the world, and the future, actively striving for progress, being bold in pioneering, 
and vigorously developing commodity economy, 


Fourth, we must break the bindings of feulal patriarchal thinking and the patriarchal 
work style with its sectarianism, regionalism, concept of hierarchy, and extremely 
conceited mentality, and establish truly egalitarian comradely relationships. We 
must bring democracy among the party and the people into full play, so as to mobilize 
the people's enthusiasm, initiative, and creativity to the maximum. 


Bai Jinian also pointed out: Putting healthy inner-party political life on a sound 
basis is an important condition for emancipating the mind, promoting reform, and 
building a modern country with Chinese characteristics. We said: Some places, 
departments, and units in Shaanxi are very far from putting healthy inner-party 
political Life on a sound basis. Some party-member cadres are not mentally vigorous 
enough; they Lack strong sense of the revolutionary cause and of political responsibi- 
lity, and their enthusiasm, initiative, and creativity have not been brought into 

full play. These comrades often hesitate and look around, and are full of worries aid 
misgivings. They always look to see what other people say and dare not boldly make 
known and uphold their own correct ideas or freely air their views. Thev lack revolu- 
tionary boldness and the eagerness to press ahead, This is an extremely abnormal 
mental state, 


Bai Jinian stressed: Putting healthy inner-party political Life on a sound basis 
means reviving and carrying forward the party's fine traditions and work style, and 
seriously implementing the guidelines for inner-party political life, focused on 
seekins truth from facts, linking theory with reality, keeping in close touch with 
the masses, practicing criticism and self-criticism, and upholding democrat ix 
centralism. 


The important thing in putting healthy political life on a sound basis is for the 
leading comrades to resolutely eliminate the feudal patriarchal concepts in their 

own minds, broaden their vision, and encourage everyone to freely air their views, 
especially differing views. We must strive to create and maintain an atmosphere in 
which people are allowed to give their views, including sharp views, to the faces of 
others, and discussions are held on that basis. People should feel at ease and not 
under pressure. We must uphold the principles that everyone is equal in the face of 
truth and in the face of party discipline and state law. Onlv thus can we stimulate 
people's mental emancipation and ensure the smooth progress of reforms of the economic 
structure, 


On the selection and promotion of young cadres, Pai Jinian said: Selecting and 
promoting young cadres is an extremely urgent strategic task for invigorating our 
province, 


I. 7 Feb 85 T 3 PRC REGIONAL AFFAIRS 
NORTHWEST REGION 


The leading cadres at all levels must further emancipate their minds, thoroughly under- 
stand the central principles on the four transformations of the cadre force, and pro- 
foundly comprehend the main points of Comrade Hu Yaobang's talk. At the same time, they 
must resolutely correct the erroneous idea and method of appointing people to posts 
based on acquaintanceship, and uphold the principle of appointing people on their 
merits. 


At present, we must gradually institute the method of combining democratic recommendation 
with organizational examination, review, and approval, and follow the mass line. This 
is an extremely important and effective measure for selecting and promoting cadres. The 
provincial CPC Committee has decided to organize pilot projects in this method in a 
number of provincial departments, after which it will be gradually popularized in light 
of the different circumstances. The prefectures and cities can also select a number of 
units for experimenting with this method. We must continually explore and sum up ex- 
periences in the course of work and reform and perfect our cadre and personnel systems. 


XINJIANG MEETING FOR INDIVIDUAL LABORERS OPENS 


HKO10514 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 31 Jan 85 


[Text] The first regional meeting for individual laborers solemnly opened this morning 
at the (Tugeda) Hotel. Colored flags fluttered in the wind in front of the hotel. 

Some 154 representatives of individual laborers from various trades and localities of 
the region assembled to warmly hail the opening of the first regional meeting for indi- 
vidual laborers. 


By the end of 1984, the number of individual laborers in the region had increased to 
106,000 houseliolds, or over 150,000 people. The capital they have invested totals over 
147 million juan. The laborers have seriously implenented the party's policies, have 
operated their businesses in a civilized way, and have provided good services. There- 
fore, they have made contributions toward development commodity production, promoting 
the circulation of commodities, and invigorating the urban and rural markets. 


The main purport of this meeting is: First, to discuss and approve the report of the 
regional individual laborers’ association's leading group of preparatory work dealing 
with the region's individual business economic situation, and the report on the prepara- 
tory work of the association; second, to discuss and approve the charter of the regional 
individual laborers’ association; and third, to elect the leaders of the regional indi- 
vidual laborers’ association. 


Responsible party and government comrades of the region, including Qi Guo and Tuohudi 
Shabier, attended the opening ceremony. The State Administration for Industry and 
Commerce also sent a representative to attend the meeting and extend greetings. 
Hederbai, ice chairman of the region, spoke at the meeting. On behalf of the regional 
CPC Committee and the regional People’s Government, he expressed the hope that the meet- 
ing would be successful and extended greetings to the participants. 
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HU YAOBANG FIGHTS LEFTISM THROUGH WRITERS CONGRESS 


HKO50731 Hong Kong CHENG MING in Chinese No 2, 1 Feb 85 pp 6-10 


["Notes on a Northern Journey" by Lo Ping: "The Battle Against ‘Leftism' Waged by Hu 
Yaobang"] 


[Text] On 17 January, it snowed again in Beijing, but the hearts of many writers did not 
cool down. 


The “Fourth Congress" of the Writers Association (a congress called in full the Fourth 
Congress of the Representatives of All the Members of the Chinese Writers Association) 
seemed to be a high-class stove that warmed up the hearts of many writers inside and 
outside the meeting room. A common view is that this congress of the Writers Associa- 
tion was a victory against “leftisn." 


Tune Set by the Secretariat of the CPC Central Committee 


Fighting against leftism and opening up to the outside world is the main tune of the 
“Fourth Congress" of the Writers Association, a tune set by the Secretariat of the CPC 
Central Committee. 


Before the congress of the Writers Association, the Political Bureau and Secretariat of 
the CPC Central Committee discussed the problems relating to literature and art creation 
and writers. Hu Yaobang stressed that there was a "leftist" trend in literature and art 
leadership work, that it was neither logical nor practical to fight against "rightism" 
in literature and art while fighting against "leftism" in the economic sphere, and that 
this situation must be changed and the "leftist" trend in literature and art must be 
overcome. At the same time he put forth the opinion that writers should be granted 
freedom in literature and art creation and our critics freedom in criticism. At a meet- 
ing attended by Zhao Ziyang, Zhao gave a speech stressing the importance of developing 
the economy and carrying out structural reform and calling on people to refrain from 
criticizing “liberalization” and from “eliminating (or opposing) spiritual pollution." 
He said, if people want to continue this criticism, he “would resign." Then Hu Yaobang 
said: It is nonsense to say that "eliminating spiritual pollution" was aimed at blazing 
a path for mass criticism. As soon as the situation had just taken a turn for the 
better in the past few years, we began to criticize one thing after another and would 
thus put an end to the fine situation. He said: If this happens once more I too will 
resign and so will Comrade Deng Xiaoping. All the writers who know the inside story 
praise Hu Yaobang and his kind for being soberminded. 


In late December 1984, before the "Fourth Congress" of the Writers Association opened, a 
preparatory meeting was held. At that meeting was relayed the spirit of the decision of 
the Secretariat of the CPC Central Committee on literature and art creation. The major 
points of the decision are as follows: 


l. There was a “leftist” trend in the party's leadership over literature and art work 
in the past and now we should stress fighting against “leftism." 


2. In the future, we should not mention problems such as “liberalization” or "spiritual 
pollution." 


3. As long as a writer does not violate the law, he can choose the theme of his writing 
at will and his freedom of creation is guaranteed. 
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He can write about the reforms to coordinate with the development of the situation and 
he is also allowed to write about things other than the reforms. 


4. The CPC Central Committee does not interfere in the election in the Writers Associa- 
tion nor take on the responsibility to decide the list of candidates. The writers can 
freely carry out a democratic election. 


Those who had Listened to the relay of the decision of the Central Committee told me that 
the Central Committee has already negated the idea of “obedient literature." They said 
that the meeting of the Secretariat of the CPC Centra’ Committee also mentioned that we 
“should also learn from and absorb the political thoughts of the bourgeoisie when it was 
rising.” However, this was not relayed in the preparatory meeting. They all thought 
that the struggle against “leftism," in the preparatory meeting was in fact launched by 
Hu Yaobang. 


A United Front on Political and Literature Stages 


For many years, except for the trend-following writers, writers in general bitterly hated 
the “leftist kings," “leftist generals,” and “leftist scholars" on the political and 
litereture stages. They are indignant at, but dare not protest against, the movement of 
the so-called “struggle against Liberalization" and of the so-called “elimination of 
spiritual pollution.” However, during the past 10 and more months, as the degree of 
opening up to the outside world grew, many writers revolted against the practice of 
“eliminating spiritual pollution” and “fighting against spiritual pollution,” sneered at 
Hu Oiaomu's “On Humanism [ren dao zhu yi 0086 6670 0031 5030] and Alienation” are deter- 
mined to break the chain that fetters their pens. People abroad are also very indignant 
at the practice of criticizing things at will. The practice of such criticism is very 
detrimental to enlivening the economy and opening up to the outside world. The pressure 
that the situation has borne on people is very heavy. It has forced the reformists to 
make a self-examination. As a result, there has emerged a strong gust against “leftism." 
In September 1984, Hu Qiaomu and Deng Liqun held, in the name of the Propaganda Depart- 
ment of the CPC Central Committee a "Forum on Literature and Art Work" -- a mobilization 
meeting for “Fighting Against Rightism,” but Deng and Hu promptly interfered with that 
and changed the agenda of the forum from "fighting against rightium" into fighting 
against “leftism." (This was reported in the "Notes on a Northern Journey" in the 
January issue of CHENG MING) This was the first time in over 30 years that the top 
leaders of the CPC Central Committee and literature and art workers formed a “united 
front" to oppose an erroneous trend. It was 4 major breakthrough in opposing many years 
of erroneous practice of “fighting against rightism" and breaking the slogan put forth 
in the past year on “fighting against both ‘leftism' and rightism."” It was also a 
prelude to the struggle against “leftism" in the "Fourth Congress” of the Writers 
Association. On LO December, RENMIN RIBAO published the article “Eliminating the 
Poisonous Influence of ‘Leftism’ and Promoting the Prosperity of Literature and Art 
Creation," which was written by Yuan Ying in accordance to Hu Yaobang's many speeches. 
This article blew the bugle for the offensive against “leftism" at the immediately up- 
coming “Fourth Congress" of the Writers Association. The “Fourth Congress" of the 
Writers Association, which went on beyond the year 1984 (it was held from 20 December 
1984 to 5 January 1985), was a meeting to fight against “leftism" in literature and art 
circles and a meeting that embodied the will of the vast number of writers to pursue 
freedom of creation and to remove ideological fetters. This could be seen from the 
following 10 major and minor incidents. 


One of the Two Dalis Presided Over a Public Opinion Poll 


There are a unique pair of young writers on the Chinese mainland whose name is Dali and 
who are of “neutral sex." 
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The reason why he (she) is of “neutral sex" is not because they are really of neutral 
sex, but is because Dali is a common pseudonym of a couple of writers, the husband's name 
is Ma Dajing and that of the wife is Chen Yuqing. Because they both write in the name 

of Dali, ordinary people do not know that Dali is the name of two writers nor do many 
writers know the real names of the couple of writers. They called the husband “male 
Dali” and the wife “female Dali.” This “female Dali" read the congratulatory telegrams 
and letters of Hu Qiaomu, Deng Liqun, and Zhou Yang to the congress at the opening 
meeting of the “Fourth Congress" of the Writers Association. 


“Female Dali” has a fine voice. She first read Hu Qiaomu's congratulatory telegram. 
When she finished reading it, Secretariat member Xi Zhongxun, who was sitting on the 
platform, raised his hands as if he was going to applaud, but no one in the meeting room 
responded and there was no applause at all. Xi Zhongxun could not help but be amazed. 
Then, she read Deng Liqun'’s congratulatory telegram. When she read it through, she 
looked at the representatives to the congress, still there was no applause at all. 


Finally, she read Zhou Yang's congratulatory ietter. As soon as she finished reading 
it, thunderous applause broke out from the audience and lasted for 5 minutes. At that 
time Hu Yaobang, who was sitting on the platform, smiled light-heartedly.... 


This was a popular opinion poll. The applause was for the theory of alienation, the 
theory of human nature, and humanism, while “leftist” thoughts got zero marks. 


Zhou Yang Honored and Ding Ling Relegated 


The writers’ “greeting” to Zhou Yang, who did not attend the congress, and the cold 
shoulder they gave to Ding Ling also showed their will. 


Zhou Yang who persecuted quite a few people for several decades in the past has gained 
the forgiveness of the writers because in the past few years, he has been relatively 
liberal minded. In 1983, his views on the “theory of alienation" and “humanism” were 
criticized and regarded as “spiritual pollution.” This has won him the writers’ 
sympathy and support. He could not attend the congress because of his illness, but the 
writers did not forget him. During the congress, a few young writers including Feng 
Jicai, Kong Jiesheng, Wang Anyi, Li Tuo, and Shi Tiesheng drafted a letter of apprecia- 
tion to Zhou Yang and put it up the very evening when it was drafted at the entrance of 
the Eastern Beijing Guesthouse where the representatives stayed in order to publicly 
invite people to sign the letter. By the morning of the next day, over 400 representa- 
tives had signed the letter. 


At a group discussion meeting, a young writer said laughing that if Zhou Yang died now, 
he was sure that some people would appeal to writers all over the country to make con- 

tributions to erect a bronze statue of Zhou Yang. Zhou Yang was very happy about that 

and he said to visitors at his sick bed: Our literature must develop amid free discus- 
sion and free competition. 


Contrary to what Zhou Yang received, during the congress, people condemmed Ding Ling with 
the expression in their eyes when they met her during the congress. This was because 
during the movement of eliminating “spiritual pollutien” she was the first to respond to 
the call. She told other people her feelings then: “They always fixed their eyes on 
everything I did. What can I do? Should I not live on?” 


However, recently Ding Ling seems to have become a little wiser. 
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She invited some “problem writers" to contribute to the first issue of the journal 
ZHONGGUO WENXUE [CHINESE LITERATURE] for which she is chief editor. Among these 
writers was Luo Jin whose “Loveless Lover” was published in the issue. Was this a 
flexible or false act? 


"Problem Literature” Has in Fact Been “Rehabilitated" 


A report written by a RENMIN RIBAO reporter about the “Fourth Congress” of the Writers 
Association says: “Comrade Hu Qili'’s speech of greeting won tremendously enthusiastic 
applause from all the audience.” This was no exaggerution. 


The “tremendous!y enthusiastic applause” was not given out of courtesy or as a routine 
act of etiquette but was given out of their heartfelt happiness. They felt excited 
at the fact that the CPC Central Committee allowed writers to have "freedom of 
creation,” and they retoiced that the top leaders of the CPC made 4 criticism of the 
party itself against “leftiism" and three excessive practices. in the past, quite a 
large number of writers suffered from excessive interference, being stuck with too 
many labels and being given an excessively large aumber of administrative orders -- 
which were called the “three excessive practices." Now, in Hu Qili's speech of gree- 
ting to the Congress, he not only declared on behalf of the CPC Central Committee: 
"There must be freedom of literature and art creation,” and “our party, governments, 
literature and art bodies, and even our entire society must all firmly ensure this 
freedom of our writers;" but also announced; “errors and problems in literature 
creation can only be solved through literature and art comments, criticism, discussion, 
and debate as long as they do not go against the law. We must ensure that the 
criticized writers are not politically discriminated against and are not administra- 
tively or orgenizationally punished because of errors or problems. Literature and art 
criticism must be carried out with an attitude of equality and of helping the 
criticized to improve and must not be carried out in a rude manner, must be fair and 
not exaggerated and must not stick political labels to the criticized writers. We 
should allow the criticized to make counter criticism. [open quotation mark as 
published! How can writers not have a feeling of “genuine liberation" at that? 


Many .cipants to the congress hold that Hu Qili's speech of greeting in fact 
declares that there have been no problems relating to “problem literature” such as the 
writings that “disseminate” theories of alienation, human nature, and humanism, “scar 
literature," “exposition literature," obscure poems, and the works of the modernist 
school. In his report, Zhang Guangnian clearly declared that “scar literature” had to 
be thoroughly “rehabilitated.” He x. .id: "A series of novelettes and short stories 
that have a solemn tragic tincture and that are called ‘scar literature’ have tugged 
at the heartstrings of millions of people. They have bravely played a pioneering role 
in hacking the way through difficulties for the literature of the new period.” This 
passage of Sis was published in RENMIN RIBAO. However, there was another passage of 
his which RENMIN RIBAO did not publish: “Scar literature” was the first to negate 

the "Great Cultural Revolution” with a brave and uncompromising attitude in the process 
of developing the literature of the new period and is a liturature that has plunged 
itself into the movement of emancipating people's minds and shouldered the task of our 
times to bring order out of chaos. These words made literature and art workers 

feel relaxed. 


Huang Gang and Du Xuan Were Criticized 
In the past the CPC held many mass meetings and in the news reports about the meetings, 


people could always find the passage “the participants at the meeting freely aired 
their views.” 


37 
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In fact, “freely airing their views” was not true, what vas true was that people “found 
it difficult to air their views” and “spoke with tongue in cheek." This was because 

of the lack of democracy in those meetings. However, this congress of the Writers 
Association departed [rom the “normal practice,” as soon as “freedom” was ment ioned 

on the platform, it was “responded” to by the participants in front of the platform with 
actions. During the congress, the writers talked freely, carried out discussiowu and 
criticism freely, and vere even allowed to freely leave the meeting hall to handle pri- 
vate business without very strict observation of “discipline.” 


The speeches at the plenary meetings were all read from notes and the full text or « 
summary of the speeches were published in the bulletin of the congress. This was 

an established practice. However, there were exceptions in the speeches of the writers 
at this congress of the Writers Association. Some writers spoke in an impromptu manner. 
For example, Liu Binyan made a noticeable impremptu speech to condemn Huang Gang at 

a plenary meeting. Huang Gang was a contributor to the former journal SHTDAI DI 

BAOGAO and gained fame through attacking Bai Hua's "Unrequited Love." This hatchet man 
of the “leftist kings” had to be criticized. Perhaps, he guessed that this congress 
would fight against “leftism,” and did not attend the congress. Therefore, he was 
regarded as “failing to do the congress the honor of attending it.” Liu Binyan also 
criticized Du Xuan. Du Xuan who came from Shanghai was fond of talking about unity, but 
he was a “leftist scholar” and it was difficult for him to maintain “unity” with 

other writers. Liu Binvan sharply pointed out: Du Xuan himself is a cause of dis- 
unity. These penetrating words were appreciated by the participants. 


Confrontation of Different Views 


There was a high tide of freedom of speech during the group discussions at the 
congress. 


There were confrontations of different views in various groups and each participant 
argued for his view. In the discussion meetings of some groups, the small-sized news- 
papers, which were popular at that time, became a topic of much discussion. Some 
peonle regarded these newspapers as “rat shit,” a phrase used by an article in 
YANGCHENG WANBAO in depicting these newspapers, while others defended these newspapers. 
At present, novels with romance and ewordsmen are fairly popular and have many readers. 
There were two diametrically different views toward novels with swordsmen among the 
participants to the congress. Some of them confirmed the literary value of these 
novels, but others held that these novels were not in good taste and could not be 
regarded as literature. At a group meeting of the participants from Guangdong, Huang 
Oiuyun spoke against YANCCHENG WANBAO for its serializing of Hong Kong writer Liu 
Yu-shene's novel “Seven Swordsmen From Tian Shan." immediately after his sveech, 
Liang Yu-sheng spoke in defense of novels on swordsmen. Later, GUANGMING RIBAO and 
YANGCHENG WANBAO published an interview with Liang Yu-sheng. This showed that there 
were quite a few people who thought “literature about swordsmen” was acceptable. During 
the group discussion, quite a few people praised the open-door policies in the special 
economic zones when they talked about the literature there and the situation in 
Shenzhen, but representatives from Shaanxi expressed their worries that Shenzhen would 
become a place of capitalism. All these incidents showed that there was an atmosphere 
of “letting a hundred schools of thought contend” in the Writers Association Congress. 
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No Target or Venting of I11 Feelings 


One of the major characteristics of this Writers Association Congress was that no one 
made any suggestion about criticizing any literary works or writers. This was a rare 
practice in previous meetings of literature and art circles. 


People stiiil remember that at the fourth congress of literature and art circles and th. 
forum on playwriting, some works were put out as targets of criticism for writers tc 
criticize. Among these works were "In the Archives of a Society," "If I Was a Genuine 
One," and "Flying in the Sky." Later, in big or small meetings of literature and art 
circles, works of "scar literature," “exposition literature," and the modernist school, 
works relating to the torrent of consciousness, and works that had a touch of existen- 
tialism, alienation theory, a theory of human nature, and humanism were repeated!y 
criticized. It seemed that there could be no meeting if there was no criticism and 
there was no achievement if no one was criticized. Of course, we should not negate 
literature criticism. Correct criticism often constitutes a force to promote the 
prosperity of literature. However, criticizing people and works indiscriminately wil! 
only do harm to people and stifle the vitality of our literature. During the group 
discussion of the “Fourth Congress" of the Writers Association, there were some people 
who criticized the low taste of small-sized newspapers, but generally speaking, thev 
adopted an attitude of discussion and no one wanted to vent ill feelings and punish othe: 
people. Moreover, those who held different opinions were allowed to air their different 
views freely and no one was allowed to force his opinions on other people. 


What did this show? It showed that the literature and art workers have begun to have 
their “fetters removed" and that writers bitterly hate the practice of criticizing and 
punishing people. 


Ye Wenfu Mentioned by Representatives From Two Provinces 


During the past few years, the poetry sector of literature was relatively desolate. 
Gong Liu, Liusha He, and 16 other poets made a joint speech to “appeal for poems." Thx 
held that too little attention was paid to comments on poems. Some people even complain- 
edy~Saying: It is better to rename the "Chinese Writers Association" the "Chinese 


Novel Writers Association." 


During the past years, the poet who has been the bravest in challenging and attacking 
privilege and despotism has been Ye Wenfu, who has gained fame both at home and abroad 
for his “Poems on Generals" including "General, You Cannot Do That." Ye Wenfu's name 
could not be found in the namelist of the over 800 participants to the "Fourth Congress” 
of the Writers Association. However, people did not forget him. During group discus- 
sion, representatives from two provinces put forth the issue that people should be 
informed of what had become of Ye Wenfu. Ye Wenfu was too much of a poet and he was an 
"isolated swordsman" in the field of literature who had neither many friends nor any 
backstage boss. He was not as "lucky" as Bai Hua. It was said that since Deng Xiaoping 
criticized him, he seemed to have disappeared. The writers were of the opinion that 
people should be kept informed of what had become of Ye Wenfu, how his problem had been 
solved, and what was the final result. It took courage to raise the question of Ye 
Wenfu. Ye Wenfu has written poems against the privileges of officials and of fended 
quite a few high-ranking officials who controlled the Army. In addition, Deng Xiaopin; 
has "decided the nature" of his case, saying: He has “deviated from the socialist orbit, 
is divorced from the party's leadership, and has practiced bourgeois liberalization.’ 
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After that, no journals in the whole country dared to publish any works by this poet who 
has continued to write poetry. In the past, if any one had asked any questions about 

Ye Wenfu, it would have been very likely that other people would have suspected that 

he sympathized with or was even of the same kind as Ye Wenfu. The fact that representa- 
tives of two provinces frankly asked the question reflected a relatively free atmosphere 
in their minds and in the congress. 


Even though top officials of the CPC time and again stressed in their unpublished speech- 
es that there are not reformist and conservative factions within the CPC, this fact can- 
not be denied. Everyone could see the objective existence of the two factions in the 
"Fourth Congress" of the Writers Association and at the same time could clearly find 

that throughout the congress, there was the contradiction and struggle between the re- 
formist and conservative factions (what is called "faction" here of course does not 
necessarily mean on organized and entirely political faction). This struggle was parti- 
cularly prominent during the election of council members. 


Being a council member of the Writers Association is different from being an official, 
but according to the regulations, a member of the Council of the Writers association 
enjoys better political and econcnic treatment than ordinary members of the Asssociation 
— cars are provided to carry them to meeting sites when there are meetings, and they 
may be provided with better housing and paid better for their contributions. Therefore, 
some people curried favor everywhere in order to be elected or reelected as council 
members. They had first to have their names included in a namelist of candidates draft- 
ed by the leadership of the Writers Association and then strive to get votes. Quite a 
few of those who eagarly pursue fame and position are “leftist writers." This time the 
namelist consisted of 292 candidates, from whom 220 would be elected as council members. 
The number of candidates that would not be elected was only 72. The congress leadership 
kept 10 council membership places in reserve. When it issued the namelist to the con- 
gress participants, it declared that they could elect any suitable person not on the 
namelist. However, people do generally not try to do this beause it ig very hard for 
those who they select in this way to actually be elected. 


The outcome of the election showed that Ba Jin who had been deprived by the ‘leftist 
kings" in the literature circles in Shanghai of all his powers except for his post 
received the largest number of votes -- 633 votes among the over 200 members elected. 
This was a staggering blow for the "leftist kings" in the literature circles. 


Liu Binyan, who had suffered from attack in words in the past few years, was also elect- 
ed. This was something that people had expected. However to the surprise of quite a 
few people, Liu Binyan and Zhang Guangnian got the same number of votes and received the 
second most votes. When the council elected its Presidium, Liu Binyan was not included 
in the namelist of candidates. Some people said that Liu was but a reporter of RENMIN 
RIBAO (the namelist of candidates to the council printed ty the congress says that Liu 
Binyan's principle job was as a “senior reporter of RENMIN RIBAO") and was not a pro- 
fessional writer. However, as many council members had argued for him, Liu Binyan was 
finally elected a vice chairman of the association with a relatively large number of 
votes. Liu Binyan had written quite a lot of articles pleading on behalf of the people, 
appealing for redress for wronged people, and castigating evil people who live off of 
our society. His spirit and courage in performing his duties have won him the respect 
ana love of the people. 
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The fact that he was elected by a large majority as member and vice chairman of the 
council not only showed the writers’ demand for freedom of literary creation and their 
will to expose evils, but also reflected the people's demand for reforms and desire to 
crack down on unhealthy practices. During the election of council members, Bai Hua, Xie 
Mian, and Shu Ting were not included on the namelist of candidates at first, but their 
names were added to the list later. (Please refer to another report in this issue 

of this journal entitled "Internal Struggle During the Election in the Congress of 

the Chinese Writers Association."”) They have all been elected to the council. The 
young female poet Shu Ting got more votes than many old poets in being elected a 
council member. This was regarded as a miracle: for, she received notice to attend the 
congress as a “specially invited representative" only 10 davs before the congress. 


Several Despots of the Literature Circles Not Elected 


True, it was conspicuous that thoss who were criticized in the movement were elected 
council members, but it was also the focus of many people's attention that those who 
criticized other people during the movement and those who were willing to follow the 
trend failed to enter the council in spite of their efforts. These people even became 
laughingrtocks. The most miserable and ridiculous people were some well-known despots 
in the literature circles. 


st year, at a reelection of the Federation of Literature and Art Circles held in 
Shanghai, Bai Jin, who was formerly chairman of the federation, was deprived of power 
and elected as an honorary chairman and the “leftist scholars” headed by Xia Zhengnong, 
who thought himself that “he knows only a little about literature and art," seized the 
power in the federation. Xia was elected chairman of the federation. However, he soon 
fell from power in the literature circles in Shanghai. The Shanghai Municipal CPC 
Committee was forced to reorganize the leading group of the federation and set up a 
leading party group for the organization of the federation there. As a result, Xia 
Zhengnong had the post of chairman of the federation in name only. News about this 
was soon spread to the whole country and the people in the literature and art circles 
had a very bad impression of Xia Zhengnong. Xia Zhengnong's name was conspicuously 
listed on the namelist of candidates to council membership of the "Fourth Congress" of 
the Cninese Writers Association. However, the outcome of the voting showed that this 
"leftist king” got only one vote, ranking last in number of votes received. Therefore, 
of course, he could not continue to be a member of the council. 


Ouyang Shan, who was active in criticizing others during the movement of “eliminating 
spiritual pollution,” was a despot in the literature circles in southern China and 
Guangdong. He did not attend the "Fourth Congress” of the Writers Association on the 
excuse that he suffered from some sickness in his brain. However, people all said that 
the sickness in the brain of this “leftist king" was mainly a political sickness -- 
amental sickness owing to a deep regret for the failure of the leftists. The outcome 
of the election showed that Ouyang Shan, “who was a hero in the past,” was reelected 
as a council member, but he lost his post as a vice chairman of the council. However, 
Oin Mu, who was criticized by him more than 30 years ago, got the sixth largest number 
of votes in the election of council members, exceeding by far the number of votes 
Ouyang Shan got. 
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What was most laughable was the failure of Lin Huanping in the election. In his speech 
to a plenary meeting of the congress, this head of the literature circles of Guangxi 
talked at great length about the “adherence to the four principles," Marxism-Leninism, 
and the set of "leftist" thoughts. What was particularly prominent in his speech was 
that he praised to the skies Hu Qiaomu’s "On Humanism and Alienation," an article that 
people thought not worth reading. He thought that by so doing he would be favored by 
the authorities and be promoted. He did not expect that he would not even be elected 

a council member and that he would be derided by other people for “knowing nothing about 
the trend of the situation." 


As Lin Huanping and another representative from Guangxi were not elected to the council, 
4 congress regulation (there are at least two council members for each province or 
region) was not met. The congress had to allocate two reserved places for council 
members from Guangxi (to Wei Qiling and Lu Di). 


"It Is Better To Lay Idle and Maintain the Livelihood of Leftist Kings" 


The election of the Council of the Writers Association fully showed that the previous 
practice of the CPC was unpopular. Those who had been attacked and persecuted “rose 
head and shoulders above others" and “enjoyed popular confidence." While the reverse 
was the case for "leftist" kings, "leftist" generals, “leftist scholars," and “leftist 
pen-wielders."” Of course, some of the "leftists" continue to have influence or have 
powerful backstage bosses. Therefore, they maintained their posts in the leading 
sroups of the literature and art circles. However, we are sure that if these people 
fail to reform or stop following the "leftist" erroneous path they will inevitably fail 
to maintain the "fame" they gained in the past. 


\s the congress was drawing to an end, many representatives greeted and congratulated 
liuang Zongying, who had publicly criticized by name Chen Yi, a “leftist” king in 
Shanghai. This was not only because of her courage in speaking for any writers, but 
ilso because of her husband Zhao Dan, a film actor of rare character who wrote a well- 
known article entitled "To Concrete Control and No Hope for Literature and Art" before 
he died. Though a big shot criticized Zhao Dan, saying that Zhao Dan “wanted to pass 
his stinking wind even when he was dying," facts have proved that Zhao Dan's views were 
entirely tenable. In this repect, the understanding of the policy decisionmakers of the 
CPC Central Committee obviously lagged behind Zhao Dan, let lone the trend followers 
who did not know how to distinguish between right and wrong and who blindly obeyed the 
directions of the upper levels. 


At the first session of the new Council of the Writers Association, some people put forth 
the view that “being rightist" might cause people to suffer persecution for decades while 
“being leftist" not only caused people to lose nothing, but even caused them to gain 
both fame and interests and be promoted. Therefore, no wonder "leftist" kings were 
reluctant to part with the erroneous "leftism." Some people suggested that the central 
authorities should spend some money to lay idle and maintain the livelihood of the small 
number of "left kings" who often made trouble and thus facilitate the unity and stability 
of literature circles and the prosperity of literary creation. 


Substituting Rule by Law for Rule by People in Artistic Circles 


The above-mentioned 10 facts show that “relaxing restrictions" enjoyed popularity and 
opposing “leftism" was popular. 


BEST COPY AVAILABLE 
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Of course, the "Fourth Conyress" of the Writers Association did not thoroughly solve 
all the major problems in literature and art spheres, but we are sure that this battle 
against “leftism" launched by Hu Yaobang and others has gained victory and the great 
strength and impetus of the struggle against “leftism" has already taken shipe. If the 
CPC Central Committee adheres to a genuine open-door policy and ensure freedom of 
literary creation, there will be magnificent prosperity in the field of literature 

and art. The problem is that necessary conditions should be created for this. It 
seems that the key to this is to substitute the rule of law for the rule by people 

in literature and art circles. The situation of rule by people was retained in this 
congress of the Writers Association. The fact that freedom of literary creation has to 
depend on favors is itself a practice of the rule by people. A former vice minister 

of public health should have ranked among the vast number of writers and attended 

the congress of the Writers Association though he has only written some memoirs. While 
some men of letters who have written well-known works failed to attend the congress. 
There were various causes for this, but we cannot deny that “rule by people” was a 
cause for this. History has already proved that the tragedies in the literature and 

art field, like the tragedies in other fields, have mainly been caused bv rule bv 
people! Since the "Fourth Congress” of the Writers Association, writers have been 
more optimistic than any time in the past, but many of them stil] dare not be 

entirely optimistic and they have a.great doubt in their hearts “whether the promise 
for freedom of literary creation will be made good.” Under the situation of rule by 
people, this doubt is understandable. However, may the struggle against “leftism" and 
for the elimination of its poisonous influence continue and mav the legal svstem be 
used to ensure the thorough emancipation and the vigorous development of the artistic 
productive forces. 


BO YIBO DISCUSSES SEP CPC REPRESENTATIVE MEETING 


HK040636 Hong Kong TA KUNG PAO in Chinese 4 Feb 85 p | 


{"Special dispatch" from correspondent Hou Tung-hai: "Bo Yibo Talks About the 
September Party Representative Meeting, Says the Age of the Central Committee “embers 
Will Become Younger" ] 


{Text] Shenzhen, 3 Feb -- When interviewed by a correspondent of this newspaper today, 
Bo Yibo, member of the Central Advisory Committee, answered questions raised by the 
correspondent on the building of the third echelon of the Chinese leadership, party 
rectification, and economic development. The following is the complete interview: 


Question: At present, the whole world, including Hong Kong people. {is paying very close 
attention to the building of the third echelon of the Chinese Leadership. Thev alwavs 
link this issue with their confidence in China and the continuity of the current 

guiding principles and policies of China. Could you say something on this issue? 


Answer: One of our present important tasks is to organizationallyv ensure the continuity 
of our current policy. It is known to all that the first echelon refers to Comrade Ye 
Yianving, Comrade Deng Xiaoping, Comrade Chen Yun, and Comrade Li Xiannina. Although 
they are getting on in vears, thev play a very important role in the political life 

of the party and state. In particular, many of our party's important strategic decisions 
have been made by Comrade Deng Xiaoping. The second echelon refers to our general 
secretary, Comrade Hu Yaobang, Premier Zhao Zivang, and a number of comrades working on 
the first line around them. The day-to-day practical work is done by them. Practice 
has proved they do their work well and effectively. Our party Central Committee has 


become mature. 


Our present, more important work is to select and promote the third echelon. We have 
some such comrades, like Comrade Hu Oili, Comrade Wang Zhaoguo, and others in the 
party Central Committee. They are younger. 
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Vice Premier Tian Jiyun, and Vice Premier Li Peng of the State Council are about 50 or so. 
They have done outstanding work. A party representative will be held in September this 
year to elect younger comrades into the CPC Central Committee, who are under 50 and 

over 40. A small number of these comrade are about 30. This is an important measure 
taken by the CPC Central Committee to strengthen the building of the third echelon 

aimed at ensuring a lengthy peaceful reign in our country. 


We should resolutely prevent "people of the three categories" from sneaking into the 
third echelon. The age of some “people of the three categories" is similar to that of 
the candidates of the third echelon. Some of them have concealed their previous 
mistakes and crimes. Some of them have even sneaked into our basic-level or middle- 
level leading bodies. We must weed them out. We must seriously and conscientiously 

do this work. Our Central Advisory Committee chairman Comrade Deng Xiaoping, has asked 
veteran comrades to concern themselves with the work of selecting and promoting members 
of third echelon. 


We have regarded the work of ferreting out "people of the three categories" as one of 
the important tasks of the party rectification. Our purpose in so doing is to prevent 
them from sneaking into the third echelon. Of course, most of the rank-and-file party 
members who joined the Red Guards at the early stage of the "Great Cultural Revolution," 
or later joined mass organizations of this or that faction are good persons. The number 
of the “people of the three categories" is very smcll. In addition, some “people of the 
three categories" later corrected their mistakes. We have stressed the work style of 
seeking truth from facts while ferreting out “people of the three categories." We never 
ask everyone to make a self-criticism so as to pass the test. 


At present, one group after another of qualified personnel who accord with the "four 
transformations" of the cadre ranks are coming to the fore in various localities. 

Inev have firmly tructed the line, guiding principles, and policies adopted since 

the 3d Plenary Session of the 1lth CPC Central Committee. This has organizationally 
ensured the continuity of our party's policy. Just as Comrade Deng Xiaoping has pointed 
out, our party's line, guiding principles, and policies will never be changed by the 
second, third, fourth, or even the fifth echelon. 


Question: Could you say something on the party rectification issue? 


Answer: The CPC has 40 million members. About 960,000 party members took part in the 
party rectification in the first stage. The first stage has been basically completed. 
The second stage of party rectification has started in which 13.5 million party 
members are participating. 


Generally speaking, the first stage of party rectification was carried out well, and 
we have achieved marked results in this respect. The two successful experiences we 
have accumulated are: 


1 We have completely abondoned the previous "leftist" methods followed during the 
"Great Cultural Revoiution" and the previous political movements. In the whole party 
rectification process, we have refrained from launching any political movements. We 
do not ask everyone to make self-criticism so as to pass the test. We do not struggle 
against people or lay siege to them. On thecontrary, om the basis of completely 
negating the "Great Cultural Revolution,” we encourage people to make criticism and 
self-criticism. We have completed the task of party rectification without carrying out 
any political movements. In the previous political movements, there were aftereffects. 
But we avoided them during the present party rectification. 
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2. Once the party rectification started, we announced a policy in which persons outside 
the party would not become the targets of the party rectification. This policy has been 
widely welcomed by the broad masses of democratic personages outside the party. Over 
the past year or so, many friends outside the party have actively helped us carry out 
party rectification in accordance with the spirit of “treating each other with all 
sincerity and sharing weal or woe." They have expressed their good views on our party, 
including some serious criticisms. At a forum attended by nonparty personages, a noted 
professor and democratic personage said that some veteran comrades “are living in 
clover." In their remaining years, what is uppermost in their minds is having better 
houses and arranging good and comfortable jobs for their children. They have completely 
placed themselves above the masses. This was the basis for the destruction of Li 
Zicheng and the Taiping Heavenly Kingdom. In conclusion, he stated: “It is corrupt 
officials who are responsible for the destruction of the country." You see, how severe- 
ly he criticized our party. In the previous political movements, our friends outside 
the party did not dare criticize the party in this way. I told him that I agreed with 
what he had said. However, we will never step into the old shoes of Hong Xiuquan or 

Li Zicheng. 


Question: You have been responsible for economic work for a long time. Could you 
express your views on the current economic reform and the open-door policy? 


Answer: The line, guiding principles, and policies for the current economic reform in 
our country and the practice of opening up to the outside world and revitalizing the 
domestic economy were put forward on the basis of summing up the positive and negative 
experiences accumulated over the past 28 years after the founding of the People's 
Republic. Just as we have said, the party has found the path for building socialism 
with Chinese characteristics. ‘he basic principle of Marxism and socialist practice 
have told us: 1) The basic task of socialism is to develop productive forces. Poverty 
does not mean socialism. We should not advocate egalitarianism and the practice of 
eating from the same big pot. 2) We should not close our door to the outside world. 

We should implement an open-door policy. 3) Socialism should not be carried out accord- 
ing to one pattern alone. It should be built in accordance with our national condi- 
tions. Just as Chairman Mao pointed out, we should proceed from reality and seek truth 
from facts. 


The reform of the economic structure had started in the rural areas. Over the past 

6 years, we have scored marked success, especially in 1983 and 1984. This has proved 
that our policy is completely correct. At present, the reform in the rural areas has 
been developing intensively. In particular, a lot of work is to be done with regard to 
the reform of the structure of agricultural production. The 34 Plenary Session of the 
12th CPC Central Committee adopted a decision on reform of the economic structure. 
Comrade Deng Xiaoping has highly praised this decision as a living, Marxist political 
economy. At present, we have been pushing the reform to the urban areas. 


To carry out urban reform, we should, first of all, separate the functions of the 
government from those of the enterprises, delegate power to factories and enterprises, 
considerably reduce the links in between, invigorate enterprises, and reform the plan- 
ning system. The previous situation in which mandatory planning decided everything 
should also be changed. While working out planning, we should give play to both 
mandatory and guidance planning. We should carry out production according to market 
demand. The content of reform also includes the removal of barriers between different 
departments or regions. 


I. 7 Feb 85 W13 CHINA 
HONG KONG MEDIA ON CHINA 


We should not only open our door to the outside world, but also encourage various 
provinces and regions to open their doors to each other. 


Urban reform is a very complicated matter. The problems prices avid wages are matters 
of primary importance having bearing on millions upon millions of households. We 
should take into full account the possibility of the sudden occurrence of some minor 
problems. Therefore, we are adopting a method of planning only one step at a time as 
the work goes along. We will sum up experiences at each stage. 


Nevertheless, our general direction and principle will not be changed. We will only 
change some specific measures. Our purpose in so doing is to ensure that the reform 
will progress in a healthier direction. 


As far »s the open-door policy is concerned, a ‘ew years ago, we opened the four 
special economic zones to the outside world. In particular, the achievements in 
Shenzhen have proved that our open-door policy is correct. We should open our door 

to the whole world, the Western capitalist world in particular, because they have their 
good points in developing science and technology and economic management. Of course, 
we should also open our door to the Third World countries, various East furopean 
countries, Overseas Chinese, and Hong Kong and Macao compatriots. We are willing to 
strengthen and develop our economic and trade cooperation with various countries in 

the world. 


We have repeatedly stressed that our open-door policy is not an expedient measure. 

It is our long-term and basic national policy. Some friends in foreign countries have 
cast doubt upon our policy. It is understandable for them to do so. After several 
years of practice, more and more foreign friends believe our policy. China has a 
vast market and is abundant in natural resources. In addition, we have worked out a 
policy that protects their legitimate interests. We believe that more and more 
foreig: friends will be willing to cooperate with us. We have enacted some laws and 
regulations on Sino-foreign joint ventures, cooperative management, enterprises solely 
run by foreign businessmen, and so forth. In the future, we will continue to perfect 
these laws and regulations. 


After another 5 years or more, a new and eye-catching situation will surely occur in 
the Chinese economic field. At the beginning, when we put forward the slogan of 
quadrupling the total output value of industry and agriculture by the end of this 
century, we were not completely sure of our success. However, after the work we did 
in 1983 and 1984, we can definitely say that the goal of quadrupling the total output 
value of industry and agriculture can surely be attained. We can even attain the 
goal ahead of schedule. 


Some people worry about changes in our policy. We say that our policy can never be 
changed, because it is beneficial to the people, and enjoys their support. Nobody can 
change it. If anyone changes it, it means that he is infringing upon the interests 

of the people. The people will oppose him. 
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